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Indecision pays no dividends; usually it levies an 
assessment, for the investor who waits for something 


to happen is generally unprepared when it does occur. 


Take the First Steps Now 


To Regain Your Investment Position 


The Financial 


53 Park Place, New York, N. Y. 


OW is the time to undertake the first revision 

of your investment portfolio and adopt a 

definite program for 1933 for the purpose of recover- 

ing your original investment capital and re-establish- 
ing the income it formerly yielded. 


It may be easier to regain your original investment 
position than you believe. It may require no addi- 
tional funds. In the beginning it may call merely for 
recasting part of your list so as to bring it into 
harmony with current investment and industrial con- 
ditions and prospects. With the essential preliminary 
work done now it will be much easier to keep your 
portfolio in proper balance while steadily progressing 
towards your goal of capital and income recovery. 


Take your first steps today. Terminate your period 
of indecision by placing your security program under 
the supervision of THE FINANCIAL WORLD 
RESEARCH BUREAU. The procedure is simple: 
You merely register with us the complete list of your 
securities with their cost, provide us with all the neces- 
sary data regarding your requirements, objectives and 
resources, and then follow the direct, positive recom- 
mendations as they come to you. As your confidential 
investment counsel we lay out your program at the 
outset, and once a month submit a survey of your 
progress. The cost is moderate — $100 for the full 
year of continuous personal guidance. 


World Research Bureau 1-4-33 


Please send me your pamphlet that explains (without obligation 
to me) how your personal supervisory service would assist me in 
regaining my original investment position. 


Enclose a list of your investments (show- 
ing the number of shares and their original 
cost) to guide us in telling you just how 

The Research Bureau will aid you. 


| 
Name 
Address 
ta ‘ 
‘ 


Founded ember 


of Circulations 


VOLUME 59 NEW YORK, JANUARY 4, 1933 NUMBER 1 


IN COMING ISSUES IN THIS. ISSUE 


What of 1933? The Trend of Things - - - - - © - «© « 8 
LLOWING a policy of long years’ standing, Louis Weekly Index of Industrial Production - - - - 4 
Guenther is presently at work upon his annual fore- : ; 
cast of probable developments over the next twelve Tis « 8 
months, and the manner in which they will affect the in- : By George H. Dimon 
vestor and business man. This discussion, awaited each U. S. Smelting Still Operating at a Mat. »« » « 6 
year with considerable interest, will appear next week in a 
THe FinanctaL Worwp’s Annual Review and Forecast Are German Stocks a Buy? - - - 7 
Number. It should be of greater value than ever before, By ro ame ry Bek Ph.D. 
with business and the markets in their present stage of Measuring the Trade Movements—Part III oe ae 5 i 
indecision and the current need for a guide for successful __ By C. F. McElroy 
planning of the investor’s program. A New Dividend Payer 7 9 


By A. Weston Smith, Jr. 


A Record of Stability Position of the Bond Market - - - - - = - 10 

HE price of one active common stock closed 1932 Preferred Stocks for Investment - - - - - - ll 
within two or three points of its opening for that year, 

a performance which seems particularly justified by the Among the Bulls and Bears ee ae ae ee 
fact that earnings for the year ended September were less 

than 5 per cent below those of the preceding 12 months. Weekly Corporate Earnings Barometer - - - - 13 


Not only were net earnings stable, but gross revenues dur- 


ing the period declined only about $200,000 out of a total Preferred Stocks Reclassified - - - - - - - 14 
of more than $47 millions. Had it not been for a 16 per 
cent increase in taxes and a 6 per cent increase in deprecia- 
tion (together equal to about 80 cents a share of common), 
abies applicable to the common stock would have A Lean Year for the Meat Packers - - - - - 16 
increased by nearly 20 per cent. The yield at current mar- 
ket prices is nearly 8 per cent, and dividend requirements Board Room Brevities - - - © - = - - « 17 
are covered by an adequate margin. An analysis will ap- 
pear in an early issue. Coming Dividend Meetings - - - - = - = = 18 
Investment Portfolios for January Funds When Bonds Default—Part II - - - - - + - 18 
NE of the features of the Annual Number, to appear Dividends Declared - - - - = - = = = = 20 
next week, will be a series of planned investment 
programs for the utilization of funds of various sizes, An Operating Utility in a Favorable Position - - 20 
ranging from $2,500 to $25,000. These portfolios will in- 
clude bonds and preferred stocks as well as equities, and On the New York Curb - - - - - - © = - 22 
will embrace conservative diversification as well as poten- 
tialities for the future. Weekly Business and Financial Summary- - - - 24 
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‘When Will the Annual Reports Be Issued? 


The compilation below will serve as a guide in determining when the 1932 annual earnings 

reports of leading industrials will probably be issued this year. Dates are approximate, for 

they are based upon the date on which the 1930 annual report was made public. This record 
applies to the final official report only, and not to any preliminary estimates 


Company Date Company Date Company Date Company Date 
Abbott Laboratories........ Feb. 28 Childs’ Company............ Feb. 9 Feb. 24 Radio-Keith-Orpheum. ...... Mar. 9 
Abraham & Straus, Inc...... Mar. 27 i “epee ....Feb, 17 Kelsey-Hayes............... Mar. 18 Real Silk Hosiery............ Apr. 3 
Jan. 20 City Ice & Fuel............ Mar. 1 Kennecott Apr. 18 Reeves (Daniel)............. ar. 7 
Adams Express............. Jan. 25 Cluett, Peabody............ Jan. 30 Kimberly-Clark............. 24 Reis (Robert)............... Mar. 25 
Mar. 28 Coleate-Palmolive.. ...Feb. 25 Feb. 3 Republic Steel.............. Feb. 25 
Affiliated Products.......... Feb. 24 Colonial Beacon. . .....Mar. 17 Kress (8S. Jan, 23 Revere Copper.............. Mar. 20 
Ahumada Lead............. Feb. 27 Colorado Fuel....... Kroger Grocery & Baking... Feb. 17 Reynolds Metals............ Mar. 4 
Ainsworth Mfg............. Mar. 21 Columbian Carbon.......... Mar. 18 Lambert Company.......... Feb. 19 Reynolds Spring............. Jan. 12 
Air Reduction.............. Feb. 13 Commercial Credit..........Feb. 11 ee «Ee Jan. 25 Reynolds Tobacco........... Jan. 13 
Air-Way Elec. Appliance..... Feb. 22 Comm. Inv. Trust.... ..... Feb. 10 Lehigh Port. Cement........ Mar. 2 Royal Typewriter........... Feb. 15 
Alaska Juneau.............. Jan. 6 Comm. Solvents............Feb. 1 Feb. 18 — Jan. 28 
Alleghany Steel............. Feb. 10 Congoleum-Nairn........... Feb. 10 Liggett & Myers............Jan. 21 Safeway sebagai Seaege Mar. 17 
Alliance Realty............. Feb. 6 Congress Cigar.... ....-Feb, 20 Lily-Tulip Cup.............. Feb. 18 St. Joseph Lead. ............ Feb. 18 
Allied Chemical............. Mar. 18 Consolidated Cigar... ...Feb, 20 Lima Locomotive........... Feb. 8 Savage Arms................ Jan, 28 
Allis-Chalmers.............. Mar. 25 Cons. Film Ind...... ...Mar. 13 Link-Belt........ Se Feb. 27 eee Feb. 2 
Alpha Portland Cement. ... . Feb. 24 Cons. Laundries.............Feb. 11 Liquid Carbonic............ Feb. 18 Seagrave Corp.............. Mar. 1 
Amalgamated Leather. ...... Feb. 29 Container Corp...... ...Mar. 10 Feb. 27 Sears Roebuck.............. Jan. 30 

hae Apr. 5 Continental Baking.........Feb. 4 Loose-Wiles.................Feb. 27 Sharon Steel Hoop...........Feb. 27 
Amer. Arch... Jan. 30 Continental Can............Feb. 17 "SSE ree Feb. 13 Sharp & Dohme............. Feb. 17 
Amer. Bank Note........... Feb. 18 Continental Motors.........Jan. 9 Ludlum Steel............... Feb. 16 Shattuck (F.G.)............ Mar. 3 
Amer. Beverage...........-- Jan. 28 Continental Oil. ..... ...+Mar, 15 LS eee Feb. 25 Shell Union Oil,............. May 8 
Amer. Brake Shoe.......... Feb. 6 Corn Products..............Mar. 8 Macy (R. =). OE Apr. 13 | aa: Mar. 17 
eS Feb. 23 Cream of Wheat............Feb. 8 Magma Copper............. ar. 22 SS = eee Mar. 9 
Amer. Crucible Steel. ..... ...Feb. 20 Mallinson (CH. 17 Skelly Oil...................Mar. 16 
Feb. 3 Curtis Publishing...........Jan, 28 Mapes Feb, 9 Spalding (A. Jan. 6 
Amer. Colortype.... . 7 Curtiss-Wright... .. ..Mar. 28 Marion Steam Shovel. ...... Feb. 24 Spear & Co.................Feb. 28 
Amer. Com. Alcohol .Mar. 13 Cutler-Hammer. . . ..Mar. 4 Marlin-Rockwell. . ey 1 eae Apr. 7 
Amer. Cyanamid... Mar. 7 Devoe & Raynolds. .........Jan. 27 Marshall Field.............. * | Spiegel, May, Stern.......... Feb. 10 
Amer. Encaustic............ r. 20 Diamond Match........ ...Mar. 1 Mathieson Alkali.... . . 10 Standard Brands............Feb. 4 
Amer. Home Products... ... . Feb. 27 Dominion Stores.... . ..Mar. 2 May Dept. Stores 27 Stan. Com. Tobacco. ........ Mar. 24 
ar. Dome Mines.. ..Jan. 20 Stand. Oil Apr. 11 
Amer. International. ........ Jan. 11 Driver-Harris. ..... Mar. 4 Stand. Oil (Kans.)...........Jan. 25 
Amer. France & Foamite.Feb. 27 eee Feb, 20 McCrory Stores............. % | Stand. Oil (Ohio)............ Mar. 24 
Amer. Locomotive..........- ar. 10 aaa Jan. 30 McGraw-Hill............... . 25 Stand. Oil (N. J.)............ May 16 
Amer. Mach. & Fdry....... Apr. 1 Eastern Rolling Mills........Mar. 10 McKeesport Tin Plate....... Feb. 15 Stand. Oil maga ee 
Amer. Machine & Metals ar. 7 Eastman Kodak........ ..Apr. 8 McKesson & Robbins....... Mar, 22 Stewart-Warner . ......-Feb, 12 
Amer. Metal Co............ eb. 20 "are Feb. 28 MclInt Porcupine......... Feb. 6 Starrett (L. &).............. Mar. 7 
Feb. 24 Electric Auto-Lite...........Mar. 4 Mclellan Stores............ Mar, 2 — . Mar. 5 
Amer. Radiator............. Mar. 29 Elec. Storage Battery.......Mar. 2 Feb, 27 Sun Oi 
American Rolling ae Mar. 24 Eureka Vacuum..... ....Feb. 16 Melville Shoe............... Feb. 28 at eee eee Jan, 25 
Amer. Safety Razor......... Mar. 4 Evans Products... ... ...Feb, 24 Mengel Company............Apr. 19 Superior Steel............... Mar. 10 
Amer. Seating..........:... Feb. 3 Fairbanks, Morse... . . 11 Mesta Machine............. or. Sweets of America........... Mar. 4 
Amer. Smelting............. Mar. 2 Federal Motor Truck. . ..Mar. 24 Miami Copper............../ Apr. 5 ae. Mar. 28 
Feb. 6 Federal Mining......... .Mar. 4 Midland Steel............... Feb. 23 Mar. 17 
Amer. Solvents............. Feb. 19 Federal Screw Works........ Feb. 18 Minn.-Honeywell Reg... ... .. Feb. 2 Te — Feb. 8 
Amer. Steel Foundries... .... Mar. 6 Follansbee Bros............. Mar. 8 Minn.-Moline............... Feb. 25 Mar. 24 
— aa: = | Foster-Wheeler.............. Mar. 16 Mohawk Carpet....-........ Feb, 12 Texas Gulf Sulphur.......... Feb. 20 
Amer. Sugar Ref........... Mar. 10 «Sok 'sschubeaouace June 2 Monsanto Chem.............Mar. 7 Texas Pacific Cl. & Oil....... Mar. 22 
. 20 Gabriel Company........... Feb. 25 Montgomery Ward.......... Feb. 2 Thatcher Mfg... .....-Feb. 4 
Amer. Woolen............. Feb. 16 Garlock Packing............ Mar. 25 ee Mar, 5 hermoid...... Feb. 18 
Amer. Writing Paper........ _. 4 Gen. Am. Tank Car........ Mar, 22 Motor Products............. Mar. 8 Thompson (J. R.)........... Mar. 
Amer. Zinc Lead............ . 13 SSS ae Mar. 28 Motor Wheel............... Feb. 25 Thompson Products......... Mar. 16 
Anaconda Copper........... Apr. 14 General Baking............. Jan. 28 OS a Jan. 30 Tide Water Assoc. Oil........ Apr. i4 
Anaconda Wire & Cable.. 11 Feb. 24 Munsingwear.. ............ Feb. 4 Tide Water Oll.............. 14 
Anchor Post Fence.......... Mar. 6 Jan. 28 Nash Motors Jan. 12 Timken Roller Bearing. ...... Apr. 6 
Feb. 26 Clon, Mar. 23 ar, 4 Trico Products.............. Feb. 22 
Metal Constr........... Apr. 4 OS OS eee Mar. 18 National Biscuit............. Jan. 20 Truscon Steel............... Mar. 6 
Jan. 28 Gen. Motors................Mar. 18 Nat'l Cash Reg.............Mar. 22 ...Feb. 2 
Assoc. Apparel, Ind Jan. 7 Feb. 3 Mar. 23 
Apr. 1 Gen. Railway Signal........Feb. 3 Nat'l Distillers..............Feb. 23 Elliott...........Feb. 20 
Atlantic Gulf & W. I Feb. 25 Gen. Refractories........... Mar. 14 Nat’! .....+«Mar, 23 Mar. 24 
tlantic eS Feb. 20 Gen. Steel Castings.........Feb. 11 Te eee Union Carbide.............. ar, 28 
Jan. 26 Mar. 18 Nat'l Supply... Mar, 12 Union Oil of Calif........... Feb. 16 
16 Mar. 31 Mar. 16 Union Tank Car............. Mar. 16 
ar. 18 Feb. 25 ar. 16 United Amer. Bosch. ........ Mar. 28 
Babeock & Wilcox.......... Feb. 29 |” Seer. Mar. 23 Nevada Copper............. Feb. 17 United Biscuit 
Feb. 18 Feb. 9 Feb. 16 United Carbon. . 
Barker Bros...............- Feb. 16 Gotham Feb. 9 fer. 14 United Fruit...... 
Mar. 6 Gould Coupler.............. Mar. 28 ar. 8 United Piece Dye 
Feb. 6 Graham-Paige............... Mar, 2 N. Y. Shipbuilding. ......... Feb. 27 U. 8. Freight 
Beech-Nut ..Feb. 29 Granby Copper............. Apr. 11 Noranda Mines............. Mar. 17 U. 8. Gypsum... 
Mar. 24 Feb, 28 No. American Aviation.......Feb. 29 U. 8. Hoffman 
...Mar. 29 Mar, 22 Novadel-Agene.............. ar. 2 U. §. Ind. Alcohol 
Bethlehem Steel. ..Mar. 7 Gulf Oil of Pa.. 17 Mar. 20 
ickford’s....... ..Mar. 23 Gulf States Steel... Mar. 8 Mar. 28 U. 8. Pipe & Foundry........ Mar. 16 
Beneficial Ind. Loan ..Mar. 18 Hahn Dept. Stores.......... Mar, 25 Sr Mar. 17 U. 8. Playing Card.......... Mar. 16 
w-Knox...... ..Feb. 18 Harbison-Walker............ Feb. 18 Mar. 13 Jan. 16 
Bigelow-Sanford 18 Feb. 16 Owens-Ill. Glass............. Mar. 30 Mar. 7 
Mar. 23 Feb. 27 Packard Motors............. ar. 30 Mar. 28 
Bohn Aluminum............ Mar. 4 Powder... Jan. 20 Feb. 6 Feb. 11 
Feb. 24 Hercules Motors..... ...... Mar. 27 Parker Rustproof............ Feb, 27 Feb. 17 
| Mar. 15 Hershey Chocolate.......... Mar. 2 Park & Tilford.............. Mar. 30 Mar. 17 
ere Mar. 8 Homestake Mining.......... Mar. 10 ree, ae | Van Raalte............. ..Mar. 3 
Bri Apr. 26 Houdaille-Hershey........... Mar. 29 Mar. 28 Va. Iron, Coal & Coke. ..Mar. 1 
riggs & Stratton........... Feb. 24 Feb, 24 Penick & Ford.............. Mar. 3 Vulean Detinning.... ..Feb. 22 
Bol Mar. 2 Jan. 23 Feb. 20 Waldorf System. ..Mar. 2 
Feb. 11 Hudson Motor..............Feb. 16 Penn-Dixie Cement.......... Feb. 5 Feb. 25 
Brillo Mfg... .. Jan. 30 Hupp Motor................Mar. 17 Peoples’ Drug Strs........... Mar. 17 See eee Feb. 2 
Erie ..Mar. 1 Industrial Rayon............Feb 15 Perfect Circle............... Mar. 1 Warren Bros................ Mar. 29 
Budd Mfg.... ..Feb, 3 Ingersoll-Rand........ Mar. 13 Warren Foundry & Pipe......Feb. 27 
Feb. 3 Mar. 28 Mar. 21 Western Dairy.............. Feb. 24 
Deconubaties<>enn Feb. 27 Int'l Bus. Machine..........Mar. 4 Phillips-Jones...............Mar. 2 Westinghouse Air............Mar. 18 
Burroughs Adding........... Mar. 8 Feb. 27 Phillips Pete................Mar. 9 Westinghouse Elec oar, 13 
Bush Ternmial.............. ar. 24 Int’! Harvester..............Feb. 24 Pierce-Arrow................Mar. 7 Westvaco Chlorine Jan. 30 
Mar. 25 Mar. 17 Pitney-Bowes.......... .... Mar. 19 White Motor. Mar. 19 
Butte Copper & Zinc........ Feb. 10 nt'l Printing Ink........... Mar. 14 Pittsburgh Screw............ Mar. 29 White Rock.... . Mar. 22 
Calumet & Hecla........... Feb. 15 Mar. 1 Pitts. PlateGlass............ Mar. 15 Willys-Overland. ..Mar. 10 
Campbell, Wyant & Canon. .Feb. 24 3) Ser eee Mar. 7 Pitts. Terminal Coal......... Mar. 13 Woolworth......... . Jan. 23 
Capital Administration... .. . Jan. 11 Interstate Dept. Strs........ Mar. 11 Mar.: Worthington Pump ..Mar. 2 
Feb. 28 Intertype Corp............. Feb. 27 Porto Rican Amer. Tob. . ... . Mar. Wrigley...... ..Mar. 
ilar Tractor.......... Feb. 6 sland Creek Coal.......... Mar. 21 Pratt & Lambert Jan. Yale & {as ..Mar. 31 
Mar. 14 Feb. 9 Pressed Steel Car. ...Feb. Yellow Truck. . Feb. 28 
Cerro de Pasco............. a 27 ohns-Manville.............. Mar. 1 Pullman Inc Mar. Young Spring... . .Mar. 8 
Jones & Laughlin........... Jan. 27 Purity Bakeries.............4 Jan. 28 Youngsto vn Sheet ... «Mar. 18 
Chic. Pneumatic Tool... .... Mar. 7 Kaufman Dept. Stores....... Mar. 7 Radio Corp. of Amer......... Mar. 14 Zonite Products.............Mar. 8 
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The Trend of Things 


Markets display usual year-end irregularity — Tax selling appears in stocks, but 

demand for highest grade bonds increases — Need for bank window dressing is 

slight, and little is expected to be reflected in coming statements — Holiday 

dullness is affecting trade figures — Freight car loadings make better showing, 

however, due to trick in calendar — Politics still is the important factor in 
business and market considerations 


budget balancing is having a harmful effect upon 

the general situation, and uncertainty can be ex- 
pected to continue until this pressing problem has been 
adequately solved. As long as the Government continues 
to issue large amounts of new securities to meet its ex- 
penses, this source is going to absorb capital which other- 
wise would be placed in corporation bonds and would have 
a very favorable effect upon the general security markets. 
Pursuance of a policy of maintaining expenditures in ex- 
cess of receipts, sets no admirable example for corporate 
enterprise. 


[DD bitdeet ha by Congress on the pressing need for 


The steel industry has ended one of the most unprofitable 
years in its existence with operations still slightly above 
last July’s depression low point of 12 per cent of capacity. 
The fact that the Christmas holiday fell in a different 
week from that of last year, confuses comparisons of the 


trade figures with a year ago, but even after making due 
allowance therefor, improvement was registered by freight 
traffic and electric power output. The latter series of 
data is now approximating its seasonal high point, and a 
declining tendency will be in order in coming months. 
Industry in general, however, should find the turn of the 
year furnishing a fillip to activity, and at least seasonal 
gains in most lines are in prospect. 


Commodity prices are still sagging, but the rate of de- 
cline has lessened materially and it seems probable that 
the approximate bottom has been closely approached. 
In this field as in others, deflation has apparently run its 
course and inventory losses henceforth should play an in- 
creasingly minor role in the determination of corporate 
profits. Once the various commodity price average com- 
pilations turn upward, security markets will have a power- 
ful stimulant toward improvement. 


a & &A THE TREND OF MARKET VALUES AND LOANS aaa 


1926 1927.. 1928 1929 1930 1981 1932 JAN FER MAR APR MAY JUN JUL AUG SEP OCT NOV DEC ae ; oy 21 23 
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Nore: The ‘‘ Market Value"’ trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
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Worvp. The “Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchanget members) to total market value of securities 
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To background of the stock market as furnished by the 
news, from day to day, has not been such as to bring in 
either buyers or sellers in any significant numbers. A 
new low for wheat prices was largely offset by continued good 
demand for high grade bonds. November railroad earnings 
statements have not been making quite as good a showing as 
the October reports had led one to expect, but recent freight 
traffic figures have made a better than seasonal performance. 
Declaration of regular dividends on Allied Chemical and 
American Can held no surprise, and other dividend news was 
unimportant. Political news was still a factor, and will remain 
so for a number of months. Contrary to previous expectations, 
tax selling was sufficiently in evidence to make itself felt in a 
few issues, and some amount of foreign buying has apparently 
occurred. Virtual abandonment of the gold standard by 
South Africa was without repercussions here. Of course, about 
this time of the year the probabilities of a “spring rise” in 
stock prices comes up for discussion. Examination of the record 
for the years 1922-28 shows that the months of January- 
April (inclusive) saw a spring rise in only three years, declines 
in three years, and virtually no change in one year. At the 
present time there appears little doubt that business will show 
improvement in the spring from its current extremely low 
base, thus engendering hopes of permanent improvement and 
probably resulting in at least a temporary upward trend of 
stock prices. The duration of any such period of price advance 
will naturally be governed by political and business develop- 
ments. Consequently investors who predicate their operations 
upon the probability of a spring rise this year should be on the 
alert to change their position if events suggest the advisability 
thereof. 


Reversing the trend in evidence during the two preceding 
weeks, reporting Federal Reserve member banks show a $35 


millions gain in outstanding credit in their December 21 state- . 


ment, most of the increase coming from a $28 millions expansion 
in commercial loans. The year-end usually sees the banks 
calling loans and in other ways getting themselves in a more 
liquid position for the purpose of ‘‘window dressing” their 
December 31 annual reports, but there appeared to be little 
need for such a policy last week. Borrowings from the Federal 
Reserve central institutions are already more than half a 
billion below the figure of a yearago, the larger banks have heavy 
excess cash reserves, and holdings of Government securities 
are a billion dollars larger than they were at the end of 1931. 
Consequently an extremely liquid condition will be disclosed 
by the reports which become available during the coming week, 
and it is to be hoped that with the incentive to show impressive 
statements then behind them, the banks will embark upon a 
more active policy of expansion of credit. General business will 
_ require additional credit accommodations in order to finance 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Jon, Feb. Mar. Apr. May June July Aug. Sept, Oct. Nov, Dec — 


1929 
100 106 
90 "4 1930 90- 
80 a ‘note, 
60 60 
2c 


Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric ge roduction, 
automobile output, steel mill activity, and merchandise, scellaneous 
and less-than-carload freight trafic. Adjustments have made for 
no seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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the seasonal rise in the spring months, and at no time in recent 
years have the banks been in a better position to extend the 
needed assistance. 


In spite of the apparent failure of a Hoover-Roosevelt accord 
on the foreign debt problem, it is possible that the question will 
be reopened before March 4, and Wall Street is hoping that 
Mr. Roosevelt’s conversations with Norman Davis is an indica- 
tion thereof. Were it not for the many governmental uncertain- 
ties of the next several months, it is felt that general business 
could well take care of itself in the matter of a cyclical recovery, 
but when it is facing the prospect of further wrangling in Con- 
gress concerning taxation, inaction on the part of the adminis- 
tration concerning foreign policies, threats of further bounties 
to special interests, and proposals of all sorts by pseudo- 
economists in Congress for ‘‘curing” the depression, it is 
realized that whatever progress is made during the coming 
several months will be accomplished under great handicaps. 
Wall Street believes that a general sales tax is one of, the things 
that should be included in the Government’s fiscal policy in 
order to assure a balanced budget. Apparent opposition on the 
part of the President-Elect considerably dims the chances of 
its enactment, but if corresponding economies in expenditures 
ean be effected (a policy which he seems to favor), the country 


_will be in a much better position to aid business recovery. 


General business in recent weeks has not made much posi- 
tive progress, the most encouraging factor being its refusal to 
give up more than the usual seasonal dips. Attention is directed 
to the action during the past four months of THe FInaNcIAL 
Wor.p’s Weekly Index of Industrial Production. Since the 
end of August the 1932 line has held within the narrow range 
of 36.6 and (until breaking out on the up-side this week) 40.8, 
whereas during the same period of last year it was declining 
from 64.0 to 45.3. Last week’s impressive gain to 44.6 resulted 
entirely from a large contra-seasonal increase in automobile 
production; had that not occurred, little change would have 
been shown by the index. Nevertheless, the action of the other 
components of the index is clearly suggestive of the formation 
of a bottom below which general business will not decline. 
Present indications are that industrial activity will, as usual, 
show seasonal advances this spring. It is hoped that these 
gains will be extended further than mere seasonal limits; 
future weeks will hold clews as to whether these hopes are to. be 
realized. 


Pre-holiday, intra-holiday and post-holiday markets main- 
tain their quizzical and lackadaisical demeanor in a purposeless 
drift. Prices that are up one day are down the next, and even 
during the same day there is a divergent trend that is wholly 
unrelated to the developments within industry. That they 
end up about where they start, is the only consolation where 
substantial support for higher prices has been almost com- 
pletely lacking. Indecision creates many excuses for waiting. 
Having passed beyond the uncertainties of elections, the new 
year or a certain dividend action is sufficient reason for pro- 
longing waiting tendencies. Devoid of public participation, 
and with the public taking its cue from the meaningless frac- 
tional quotation changes that are made by professionals on the 
floor attempting to scalp a profit here and there, the market 
continues in its sidewise motion. For the week of December 
21-28, stock values were down $680 millions. The few remaining 
trading days in the month are not likely to alter the results 
materially, with December thus far recording a gain of $20 
millions. The year 1932 to date shows a loss of $4,130 millions. 
This could be regarded a pleasant contrast to the $22,326 
millions lost during 1931 and the $15,688 millions of deprecia- 
tion during 1930. The year 1932 can properly be divided into 
two halves. From January to July stocks dropped $11 billions 
in value. From July to the year-end they regained $7.4 billions. 
This slow and tedious process of marking time that we are 
going through can well be considered in a different light in 
conceding July to be the nadir from which we are slowly 
ascending. The turnover in stocks was at a moderately faster 
pace during the week, particularly when accompanied by a 
higher price trend. The monthly rate of turnover was 2.08 
per cent. The loan ratio remains practically stagnant at its 
low level of 1.69 per cent. The average price of all listed shares 
is $17.15 and the loans against them 28 cents a share. 
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The Railroads and 1933 ..... 


HE recent announcement of re- 
] ceivership for the Central of Georgia 
Railway was followed by a bad 
slump in the market for stocks and junior 
bonds of the railroads which are not in 
the strongest financial position. This 
gave rise to a new wave of rumors of im- 
pending receiverships for this and that 
road, many of which have been heard be- 
fore at various intervals over the past 
two years when similar sharp breaks in 
the market for junior railroad securities 
have occurred. 


Rumors Unfounded 


Some of these rumors have no founda- 
tion; others may be fulfilled some time in 
1933. Some important additional rail- 
road receiverships appear inevitable, even 
if a substantial improvement in the gen- 
eral business situation is recorded in the 
first half of the new year; the stronger 
carriers would find no necessity for seek- 
ing the protection of the courts even if 
there is no material improvement in the 
rate of exchange of goods. The ultimate 
outcome for many others which occupy 
a middle ground somewhere between 
these two extremes depends mainly upon 
two factors; first, the time element, i.e., 
the length of time which will elapse before 
there is a material improvement in gen- 
eral business activity, and second, ability 
to effect further economies sufficient to 
bring disbursements in line with reduced 
income. 

The current indications are that the 
combined record of all Class I railroads of 
the United States for 1932 will show not 
more than 80 per cent of fixed charges 
earned. The length of time which will 
elapse before there is sufficient improve- 
ment in traffic to permit all Class I roads 
to show consolidated earnings covering 
all fixed charges on the basis of present 
capitalizations is entirely a matter of 
conjecture. It appears reasonable to ex- 
pect that railroad earnings for the first 
half of 1933 will show improvement as 
compared with the first six months of 
‘1932, since traffic showed a large contra- 
seasonal decline in the second quarter of 
last year, and most roads are now operat- 
ing upon a more economical basis. How- 
ever, there is no indication at this time 
of sufficient improvement in traffic in 
1933 to produce revenues sufficient to 
cover fully fixed charges for all Class I 
roads combined for the full year. 
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Thus, although the time element may 
well be the factor which will determine 
whether or not certain railroad companies 
will have to undergo recapitalizations, 
more definite conclusions can be obtained 
by examining the other main factor, 
degree of success in adjusting outgo to 
income, and certain other considerations. 
The following railroad companies will 
apparently show earnings covering fixed 
charges for the full year 1932; Atchison; 
Bangor & Aroostook; Boston & Maine; 
Canadian Pacific; Chesapeake & Ohio; 
Burlington; Queen & Crescent; Delaware 
& Hudson; Long Island; N. Y., Ontario 
& Western; Norfolk & Western; Penn- 
sylvania; Pittsburgh & Lake Erie; Read- 
ing; Union Pacific; Virginian; Western 
Maryland, and Wheeling & Lake Erie. 
While a few of these roads are in 
relatively weak financial position, none 
has any large bond maturities in 
1933, .except the Boston & Maine, and 
their earnings record for 1932 lends con- 
siderable assurance as to their ability to 
survive at least one more year of reduced 
traffic (with a little assistance from the 
Reconstruction Finanee Corporation in 
some instances), without finding it neces- 
sary to scale down capitalizations. Some 
of the exceptionally strong companies 
like Union Pacific and Norfolk & Western 
would doubtless find no need of recapital- 
ization even if the current volume of 
traffic were to be extended for several 
years. 


The Best Month of 1932 


October, 1932, was the best month in 
the year for most railroads, since the 
total traffic volume showed an extra-sea- 
sonal gain. Projecting the October gross 
revenues and rate of expenditure over 
1933, allowing for normal seasonal fluctua- 
tions, the following railroads, which will 
apparently not show fixed charges covered 
for 1932, would earn 90 per cent or more 
of fixed charges: Colorado & Southern; 
Denver & Rio Grande Western; Illinois 
Central; Louisville & Nashville; Chicago 
Great Western; Baltimore & Ohio; Cen- 
tral of New Jersey; Lackawanna; Erie; 
New York Central; New Haven; Missouri- 
Kansas-Texas, and Texas & Pacific. More 
than 30 of the important railroad compa- 
nies showed larger net railway operating in- 
come for October, 1932, than was reported 
for the corresponding month of 1931. In- 
cluded in this group are the Baltimore & 


Ohio; Chesapeake & Ohio; New York 
Central; Pennsylvania (if emergency rate 
increases, segregated by this carrier, are 
included), Erie; Soo Line; Norfolk & 
Western; Illinois Central; Missouri Pa- 
cific; Louisville & Nashville; Denver & 
Rio Grande Western; Western Maryland; 
Chicago, Milwaukee, St. Paul & Pacific; 
Chicago & North Western; Colorado & 
Southern; Kansas City Southern; Nickel 
Plate; Southern; Western Maryland; 
Western Pacific, and Wheeling & Lake 
Erie. 


The Seasonal Dip 


Comparison of the second list in the 
last paragraph with the first list indicates 
that, in spite of improvement recorded as 
compared with October, 1931, there are 
numerous roads which will fall far short 
of covering fixed charges in 1933 unless 
there is a very substantial improvement 
in traffic volume. The complete record is 
not yet available for last November nor of 
eourse for December. Taken as a whole, 
traffic has shown about the normal sea- 
sonal decline in the last two months, and 
few roads other than the leading coal car- 
riers will show substantial net income for 
the period, which is one of seasonally 
small traffic movement, except for the 
eoal roads. Comparisons with the last 
two months of 1931 will not, in most 
eases, be as favorable as those for October, 
but will show up much better than the 
first half of 1932 and the summer months. 
The record of the combined Class I roads 
for December should compare favorably 
with that of December, 1931, a month of 
very low traffic volume. 

Until there is a substantial improve- 
ment in the market for medium grade 
rail bonds, maturities of obligations of 
any but the strongest companies will be 
‘‘viewed with alarm,’’ and in some cases 
the bond maturities may easily precipitate 
reorganizations. The most important ma- 
turities in 1933 are obligations of the 
Baltimore & Ohio; Erie; Boston & Albany 
(N. Y. Central system) ; Chicago & North 
Western; Great Northern; Missouri Pa- 
cific; Southern Pacific, and Union Pacific. 
Some of these carriers can easily meet 
these maturities, even without aid from 
the Reconstruction Finance Corporation; 
others should be successful in refinancing 
the obligations with R. F. C. assistance. 
Unless the laws governing the Finance 
Corporation’s loans are amended, it ap- 
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pears doubtful if the Chicago & North 
Western and the Missouri Pacifie will 
obtain large additional R. F. C. loans 
without submitting to capital readjust- 
ments. 

Since many carriers have exhausted, or 
nearly exhausted, collateral which would 
be acceptable for R. F. C. loans under the 
terms of the law as it now stands, there is 
considerable agitation for an amendment 
to the law permitting leans without col- 
lateral. There does not seem to be any 
reliable basis for prediction as to whether 
or not Congress would approve an amend- 
ment of that nature. In some eases, 
loans without collateral would be justified, 
since the roads would be able to cover 
fixed charges on a relatively small im- 
provement in traffic volume. Forcing 
these carriers to seale down bond capitali- 
zations would probably be an injustice to 
bondholders, unless we are to assume that 
there is not going to be even a moderate 
improvement in traffic for several years. 
On the other hand, there does not seem to 
be any justification for continuation of 
loans, especially if unsecured, to railroads 
which would not be able to earn fixed 
charges unless there should be an increase 


in traffic volume far greater than any 
which is likely to materialize in 1933. 
Additional R. F. C. loans to such carriers 
for the purpose of meeting bond interest 
and other current disbursements would 
merely be an increase in indebtedness 
which is already far too large for these 
companies to bear. 

To expedite readjustments of such 
situations, new legislation which would 
permit capital readjustments to be made 
effective upon the consent of two-thirds 
or three-quarters of the bondholders has 
been proposed, and is understood to have 
the support of the incoming administra- 
tion. This would be a radical step, since 
it would deprive the minority security 
holders of rights which they have always 
enjoyed in the courts, but it would have 
many advantages. The most important 
are that lengthy receiverships would be 
eliminated, and much expense would be 
spared. Even some of the weaker rail- 
roads are currently showing earnings in 
excess of 6 per cent on the present market 
value of their junior bonds. The main 
reason these bonds are selling so low is 
that it is feared that holders will receive 
no return whatsoever on them during 
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lengthy receiverships, which might easily 
last for several years. 

If any of these important changes in 
Federal laws are made this year, they will 
have major effects upon the market for 
railroad securities. Due to obvious 
political uncertainties, no predictions can 
be made with any degree of assurance in 
respect to the prospects for such legisla- 
tion. All that can be said at the present 
time is that the securities of the strongest 
railroads still may be regarded as sound 
investments, while the junior issues of the 
weaker rails are decidedly speculative, in 
view of the many remaining uncertainties. 
Between the two extremes there are 
medium grade and semi-speculative issues 
which appear to offer good possibilities for 
substantial market enhancement on any 
material improvement in the economic 
situation. The following bonds may be 
considered as being in the latter category: 

Baltimore & Ohio S. W. Div. 5s, 1950. 

Colorado & Southern gen. 44%s, 1980. 

New York, New Haven & Hartford 
first & ref. 444s, 1967. 

Southern Pacific Oregon Lines 
1977. 

Western Maryland first 4s, 1952. 


first 


S. Smelting 
Still Operating at a Profit 


HE fact that U. S. Smelting Re- 

fining & Mining Company, one of 

the leading diversified factors in the 
non-ferrous metal industry, is able to re- 
port a net profit after all charges for the 
eleven months ended November 30, indi- 
cates that the company occupies a unique 
position in its field. In addition to taking 
eare of a considerable volume of toll busi- 
ness in the smelting and refining of non- 
ferrous ores, it handles a large output 
from its own properties consisting mainly 
of lead, zine, silver and gold, with rela- 
tively small amounts of copper, coal and 
other minor metals. 

The outstanding success of the manage- 
ment in showing a profit throughout the 
depression appears to result from a combi- 
nation of a high degree of efficiency, in- 
cluding rigid economies to meet the pres- 
ent exceptional conditions, and a stable 
and moderately increasing return from 
gold mining operations. Although some 
gold is secured as a by-product of the 
silver properties in Mexico and the lead 
and zine properties in Utah, its chief 
source is the placer gold mining operations 
in Alaska at Nome and Fairbanks. De- 
velopment of these properties commenced 
in 1924, and annual gold output has been 
increased from around 130,000 ounces 
prior to that time to the 1930 record total 
of about 323,000 ounces. Reserves are 
considered sufficient for many years’ 
operations. Climatic conditions in Alaska 
limit the period of operations on this type 
of property to an average of about six 
months a year, and thus the total gold 
output of any one year depends to 
some extent upon the weather. 

Practically all of the non-ferrous min- 
ing enterprises, excepting only the gold 
producers, have been forced to report sub- 
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stantial deficits after bookkeeping charges 
as a result of the low metal prices and 
meagre consumptive demand of the past 
two years. U.S. Smelting’s gold produc- 
tion has operated as a stabilizing factor 
because of the unlimited market for this 
metal at a fixed price, and the favorable 
effect upon costs of a declining commodity 
price level. Gold revenues come far from 
constituting. the major portion of total 
gross receipts, and it is only natural that 
a distinct downward trend in earnings has 
been reported since 1929. In that year 
profits were equal to $5.02 per share of 
common stock after allowing for preferred 
dividends and normal bookkeeping charges 
for depreciation and depletion. In 1930 
there was a decline to $3.54 per share, fol- 
lowed by a drop to $1.48 per share in 
1931. General conditions in the metal in- 
dustry during the past year have been 
materially worse than in 1931, and the 
recently issued report for the eleven 
months ended November 30, showed only 
a small margin over the year’s dividend 
requirements on the preferred stock and a 
balance available for the common equal 
to 51 cents a share. 

Superficially these latest results do not 
indicate any great margin of safety for 
the preferred dividend, and suggest possi- 
bility of revision of the present $1 per 
annum rate on the common stock. It is 
significant, however, that the bookkeep- 
ing charges for the eleven months, involv- 
ing no cash outlay, amounted to more 
than $4.30 per share on the outstanding 
common stock. Thus it is that dividend 
payments and adequate maintenance and 
development expenditures could be easily 
met without drain upon liquid financial 
resources. The year-end balance sheets 
for 1929, 1930 and 1931 show a continuous 


increase in cash and equivalent and in 
total current assets, and a continuous de- 
crease in total current liabilities. At the 
close of 1931 net working capital was ‘ 
equal to more than $23 per share, of 
common, and cash and equivalent was 
sufficient to retire all current liabilities 
and leave a cash balance equal to about 
$6.70 per share of common. It has been 
reported that as of September 30, 1932, 
net working capital was within $150,000 of 
the 1931 figure,and cash and equivalent had 
been increased by about that sameamount. 

U.S. Smelting has no financial worries 
and faces no threat from a heavy fixed 
charge burden, maturing obligations, cr 
bank loans. The only long term debt is 
a small subsidiary issue of the United 
States Fuel Company outstanding to the 
amount of only $140,000 and maturing 
April 1, 1940. Capitalization of the 
parent company consists of 476,249 shares 
of 7 per cent preferred stock, and approxi- 
mately 538,000 shares of common stock, 
both issues being of $50 par value. 

U. S. Smelting’s well entrenched posi- 
tion, strong financial condition and favor- 
able earnings showing due to gold opera- 
tions make it possible to find in this one 
situation a rather well hedged position in 
the non-ferrous metal industry. In the 
event of prolongation of severely de- 
pressed business conditions, its profits 
from gold mining should continue to pro- 
vide an adequate cash balance for pre- 
ferred dividends and probably some re- 
turn to common stockholders, while a 
definite and sustained turn in the eco- 
nomic situation would be substantially 
reflected in a returning earning power 
from its operations in the other non-fer- 
rous metals and in custom smelting and 
refining. 
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Are German 


Stocks 


Buy? 


By Anorew A. Bock, PH.D. 
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HE Lausanne Conference has for all 

practical purposes put an end to 

reparation payments, resulting in 
an annual saving to Germany of approxi- 
mately $400 millions. But much stronger 
than this financial relief are the psycho- 
logical effects upon the German state of 
mind of the abolishment of the so-called 
*‘tributes.”’ Before Lausanne it was un- 
patriotic to be prosperous, as any gain 
made in national wealth would go to the 
collectors of reparations. Once freed 
from this burden, however, the bank- 
ruptcy propaganda has ceased and Ger- 
man industrial initiative has again a free 
hand to undertake seriously the task of 
recovering its old place and bringing back 
prosperity to the Fatherland. 


The Lausanne Victory 


It has often been said that the changes 
brought about by the Lausanne Confer- 
ence have placed the German industry in 
@ more advantageous position than that 
enjoyed by its competitors in England, 
France and the United States. On this 
basis Germany would be able effectively 
to undersell its competitors in the world 
markets despite tariffs, quota systems 
and depreciated currencies and such a 
development would bring corresponding 
profits to German industrial corporations. 

However, such an assertion is based 
upon a lack of understanding of the 
fundamentals of the economic and poli- 
tical conditions in the German Reich. It 
is true that at the present time Germany 
has the lowest per capita debt, in com- 
parison with other leading countries, as 
through the inflation from 1920 to 1924 
it rid itself of practically its entire internal 
debt. German industrial corporations 
during that period were equally able to 
pay off their funded debt in depreciated 
eurrency. The following tabulation gives 
a comparison of changes in the public debt 
situation of the United States, England, 
France and Germany since 1913. 


The figures for Germany in this tabula- 
tion do not include the $750 millions due 
under the Lausanne settlement, inas- 
much as it is problematical whether this 
amount will ever be paid. 

While this drop in the public debt re- 
duced the annual budgetary requirements 
for debt services to only 5 per cent of the 
total governmental expenditures, it must 
not be forgotten that this reduction was 
achieved through an inflation of the 
currency system to astronomical figures. 
In other words, the state imposed upon 
the owners of fixed income bearing securi- 
ties of all kinds, a tax which practically 
nullified the value of their holdings, and 
caused tremendous impoverishment, es- 
pecially among the middle classes in 
Germany. Income from invested capital 
before the war comprised 12 per cent of 
the German national income, but today 
it amounts to only about 4 per cent. 
Before the war Germany counted about 
15,500 millionaires (in marks) ; their num- 
ber at the present time is only 2,500. 
In the United States those receiving an 
income of more than $12,500 a year 
represent about 11.5 per cent of the tax 
payers, they number 3.2 per cent in 
Great Britain, but account for only one 
tenth of one per cent in Germany. 


Reduced Purchasing Power 


These figures are indicative of the re- 
duced purchasing of the German domes- 
tie market, a condition which of course 
has the most adverse effect upon the 
earning possibilities of German industrial 
corporations. This situation has been 
aggravated by drastic curtailment of 
salaries and wages through governmental 
decrees accompanied by more and more 
onerous new taxes. 

On the other hand, it is the consensus 
of opinion of students of Germany’s 
industrial corporations that they have 
the best equipped factories, which are in 
many instances even superior to those in 


COMPARISON OF 


PUBLIC DEBTS 


(In millions of dollars = 000.000 omitted) 


Public Present Times 
Debt in Recent Peak Amount of Per Pre War 
Country 1913 of Public Debt Public Debt Capita Amount 

United States........ $1,225 $23,575 (1921) $19,875 $161 17 times 
England........ on 3,530 38,000 (1919) 26,000 600 = 
6,500 57,000 (1919) 14,000 340 > 
Germany 5,200 49,000 (1919) 2,500 40 a 
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the United States. During the years from 
1925 to 1929, when the Reich’s credit was 
good in the international capital markets, 
Germany contracted about $3 billions 
abroad, which was largely used to rebuild 
and modernize its industrial equipmeni. 
In addition German industry enjoys an 
ample supply of the most skilled labor ai 
a price substantially below that of its 
competitors. According to statistics of 
the International Labor Office, hourly 
wages of skilled workmen in the United 
States have declined by 8 per cent, since | 
1928, in England by 3 per cent, in Italy 
by 10 per cent, in Poland by 1 per cent, 
while in France there was an increase 
of 2 per cent. But in Germany such 
wages have been reduced by govern- 
mental decrees, by about 30 per cent and 
on the basis of a 40-hour week the skilled 
worker in an automobile plant, for in- 
stance, earns as much as $7.50 a week 
whereas unskilled labor is paid $5 a week 
or even less. As wages in the aggregate 
represent about 60 per cent of the costs 
in industrial manufacture, this advantage 
for the German industry is enormous. 
These low wages together with an excel- 
lent industrial equipment are real assets 
aiding German industry in its fight for 
world markets, but the much emphasized 
low debt service as compared with other 
countries is only of relative value and is 
more than offset by other charges. In 
total, taxes are higher in Germany than 
in any other country and they have al- 
ready resulted in a general lowering of the 
standard of living. Ever since socialistic 
ideas were translated into actual laws in 
Germany, industrial corporations have 
been complaining about the high rates 
which they have to pay into the various 
funds to support the old, sick, disabled 
and unemployed. The maintenance 
of these humanitarian and socialistic in- 
stitutions in Germany is regarded as a 
duty of the state and consequently the 
taxpayer has to stand the expense. 


The German Dole 


At the present time there are about 
five million unemployed in Germany 
receiving some kind of a dole. Further- 
more, all governmental employees are 
entitled to a pension upon retirement. 
There are about 13 million unemployed 
and public stipendiaries, and with their 
immediate dependents they represent 
about one-third of the Reich’s population 
that is looking to the German treasury for 
maintenance. The enormous sums re- 
quired for this purpose completely offset 
the apparent advantage that only 5 per 
cent of the German tax revenues go to 
the service of the public debt as against 
33 per cent in Great Britain, 30 per cent in 
France and 25 percent in the United States. 

While thus the German domestic mar- 
ket lacks the necessary puchasing power 
to begin a recovery at home, there are 
also other factors which prevent the 
Reich starting an isolated boom. At the 
present time, through governmental ex- 
change regulations imports are held 
down to a bare minimum while exports 
are fostered by all possible means in order 
to preserve a favorable trade balance and 
to obtain the necessary funds to maintain 
service on its foreign obligations. These 
debts of the government, the states, 
municipalities, industriai corporations and 
banks require an annual amount of about 


$190 millions, which are currently covered 
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by a not too comfortable margin. <A 
substantial revival of the German domes- 
tic market, if attainable under present 
circumstances, would immediately create 
an increase in imports of raw material 
consumed for domestic use; and without a 
corresponding increase in the export trade, 
such a development would result in 
greater demand for foreign exchange and 
thereby create a shrinkage in the favor- 
able trade balance, which is undesirable. 

Consequently a lasting recovery for all 
divisions of the German industry can 


only be brought about by an increase in 
exports of manufactured goods, which to 
a large extent is regulated by factors 
beyond the control of the Reich. The 
biggest obstacles are tariff barriers, quota 
systems and depreciated currencies, which 
prevent German industrial products to 
compete in the domestic markets of other 
eountries. Revival of the German indus- 
try with corresponding better earnings for 
German industrial corporations will take 
place only with an improvement in inter- 
national trade in which all nations will 
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have to share to the fullest extent. 

Summing up,.a low internal debt bur- 
den, the elimination of reparation pay- 
ments, a fairly satisfactory state of public 
finances, together with the excellent phy- 
sical condition of the German industry 
and the advantage of low wages in them- 
selves constitute no reason to make com- 
mitments in German stocks attractive. 
Other very important factors, largely 
subject to outside influences, must be 
adjusted before real recovery of German 
industry can get under way. 


Measuring the Trade Movements 


N THE process of adapting the 
I seasonal principle to the weekly 
reports of electric power production, 
a major difficulty arises right at the start. 
There are no weekly figures available over 
a number of ‘“‘normal”’ years from which 
the very necessary set of averages should 
be developed. The weekly reports of the 
National Electric Light Association go 
back no farther than July, 1928, the 
latest full year which by any stretch of 
the imagination could be designated as 
being normal. The first half of 1929 was 
fairly well aligned with the previous 
five years, but, while the direction of the 
week-to-week variations in volume could 
be determined, the extent of these varia- 
tions could not be considered as a reliable 
criterion for use in the adaptation of the 
weekly figures. To a lesser degree the 
same thing is true of the last half of 1928. 
In order to be of any practical utility, 
such variations must be brought into 
harmony with the monthly trend (as 
shown in the chart which appeared 
last week) which is made up from true 5- 
year averages of normal years. So far as 
direction is concerned, the 1928-29 varia- 
tions did not clash. The disagreements in 
extent of variations were ironed out 
through a series of simple equations 
which prorated the differences in the two 
sets of figures. The results are set forth 
in Graph IV just below: 
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GRAPH V—TOTAL CAR LOADINGS BY WEEKS 
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The method to be used in measuring 
the reports of electric power production 
as they appear each week is the same as 
that which was described in the December 
28, 1932 issue in connection with monthly 
reports: Divide the figures in the latest 
report by those in the next previous 
report. The percentage thus derived 
should then be divided by the percentage 
figures opposite the corresponding week in 
Graph I. The result will be either above 


GRAPH IV—ELECTRIC POWER PRODUCTION BY WEEKS 
JAN FFB MAR APR MAY JUN JUL AUG SEP OCT NOV DEG 

110 
g 
Ss 
105 105 
100 |. 100 
3 
95 95 
90 99 


or below the par figure 100 per cent. 
Thus, 99 per cent would indicate the 
volume under consideration is one per 
cent below the normal seasonal expecta- 
tion; 101 per cent would be read as one 
per cent over the expectation. 

In examining Graph IV, it will be noted 
that permutations in a majority of the 
weeks are relatively minute, especially 
when compered with the weekly varia- 
tions of car loadings in Graph V above. 


Car Loadings by Weeks 


Freight traffic figures have been 
furnished by the American Railway 
Association for a long number of years, 
and therefore the problem of translating 
them into normal expectation indicia is 
merely a matter of averaging them over a 
series of years and of turning the com- 
parisons of one week with the preceding 
week into percentages. The formula 
to be used in applying the seasonal 
expectation figures to the car loading 
reports is the same as in the case of the 
electric power production method. 
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Epitor’s Note: This series will be 
concluded next week by an examination 
into the seasonal aspects of bank clearings, 
building contracts, pig iron production and 
automobile production. 
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A New 


Dividend Payer 


By A. Weston SmMiTH, Jr. 


close that we are going to pay divi- 

dends at this time of business de- 
pression,”’ was the comment of President 
C. R. Walgreen to the stockholders fol- 
lowing the announcement that directors 
have declared an initial quarterly dividend 
of 25 cents per share on the common stock 
of the Walgreen Company, payable 
February 1, 1933, to stock of record 
January 10, 1933. And even though the 
inauguration of a $1 annual payment 
represents the first cash distribution made 
in the history of a company founded in 
1902, it is not so strange because there 
comes a time in the life of every chain 
when dividends are in order. But how 
should the dividend be interpreted? 

The progress of the Walgreen drug store 
chain, since its establishment with a single 
store in Chicago 30 years ago, is one of 
the marvels which has marked American 
chain store development. It was during 
the past 10 years, however, that the Wal- 
green Company rose from comparative 
insignificance to the position of a leading 
drug store chain in sales and number of 
units, second only to the Liggett system. 
The following tabulation illustrates the 
rapid expansion of the chain and the ac- 
companying increase in sales and profits: 


‘T: MAY seem strange to you to dis- 


Year 
Ended 


No. of Net Net Profit 
Sept. 30: Stores Sales Income Margin 
—000 Omitted— 
Saree 36 $3,614 $192 5.3% 
=e 5,586 439 7.9 
PP 69 9,319 558 6.0 
96 13,494 1,006 7.5 
rr 135 20,892 1,501 7.1 
Sere 31,389 2,752 8.7 
46,623 3,130 6.8 
REA 39,128 1,591 4.0 
eer, 465 54,017 2,045 3.6 
a 469 47,612 1,663 3.4 


But expansion as rapid as this was not 
accomplished without some sacrifice, and 
in the case of Walgreen it has been adverse 
to the profit margin. The above compari- 
son shows that maximum efficiency was 
achieved in 1928, when 230 stores brought 
in sales of $31.4 millions and profits of 
$2.75 millions, or 8.7 cents profit on each 
dollar of sales. The doubling of the 
number of stores during the period from 
1928 to 1932 was apparently at the ex- 
pense of profit margin because a shrink- 
age was registered in each of the past 
four years. The decline in earnings may 
be attributed to too rapid expansion, but 
it also reflects the decline in general busi- 
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ness, and more especially the extreme 
competition and price cutting in the drug 
products field. 

The fact that Walgreen sales for 1932 
were only 10 per cent under the record 
peak of 1931 may be regarded as an 
achievement, as prices during the past 
year were generally from 20 to 25 per 
cent below the levels of 1931. Progres- 
sive merchandising policies were a factor 
in sustaining physical sales volume, but 
they could not prevent a 20 per cent 
earnings decline. The fact that the com- 
pany was able to maintain its profit 
margin above 3 per cent, however, affords 
some satisfaction because other divisions 
of the industry are not expected to do as 
well. Earnings of the Liggett chain are 
understood to be running 30 per cent or 
more below 1931 levels, while Peoples 
Drug is expected to show a 40 per cent 
decline. Translated into per share earn- 
ings, Walgreen’s profits equalled $1.75 a 
share for the fiscal year ended September 
30, 1932, against $2.05 a share in the 
previous fiscal year. 

Despite less favorable earnings the 
company was able to strengthen its finan- 
cial position during the twelve months’ 
period. On September 30 last, current 
assets of $8 millions included cash of $1.4 
millions and were 3.4 times current lia- 
bilities of $2.3 millions. On the same 
date in 1931, current assets of $8.2 mil- 
lions included cash of $1.2 millions and 
were only 2.9 times $2.8 millions of cur- 
rent liabilities. Other disclosures in the 
balance sheet are a $3 million cut in the 
property account, from $10.4 millions 
to $7.3 millions, a reduction which gives 
effect to leasehold improvements written 
off and other adjustments in capital 
values. During the year 1,183 shares of 
preferred and 61,446 shares of common 
were acquired through open market pur- 
chases, and as a result there are outstand- 
ing 40,677 shares of 614 per cent cumu- 
lative preferred of $100 par value ahead 
of the 773,859 no par common shares. 
These stocks are junior to $524,760 of 
subsidiary preferred stock, but there is no 
funded debt. The company values its 
good-will, leaseholds and improvements 
at the nominal value of $1. 

The decision of the management to in- 
augurate dividends at this time appears 
to be justified so far as the financial posi- 
tion is concerned, but reading between 
the lines there is a suggestion that a 
radical change in policy has been adopted. 
During the past year 30 new stores were 
opened and 24 closed with an actual net 
gain of 4 units. During the 1931 fiscal 
year the net increase in stores was 25, 
while in 1930 the chain was extended by 
43 stores. In other words the manage- 
ment has gradually curbed its expansion 
program. The facts suggest that no more 
funds will be needed to buy equipment 
for new stores, and the management can 
settle down to the business of improving 
efficiency of individual units and increas- 
ing sales per store. This change of policy 
should- mean a steady improvement in the 


margin of profit, a factor which appar- 
ently has been regarded as secondary in 
recent years. 

Assuming annual sales of $50 millions 
and a profit margin to 7 per cent, earnings 
of around $3.5 millions would be the re- 
sult. After deducting subsidiary and 
regular preferred dividends, these earnings 
would equal better than $4 a share in 
the common stock at present outstanding. 
The stock is currently quoted on the New 
York Curb Exchange around 13 to yield 
7.6 per cent on the basis of the recently 
inaugurated $1 annual dividend. 

But it can not be said that Walgreen’s 
prospects are entirely clarified. Because 
of amortization of leaseholds and lease- 
hold improvements, the company is not 
confronted with important lease difficul- 
ties, but its units are located in states and 
municipalities where discriminatory tax 
legislation has been rampant. The chain 
is scattered over 129 cities in the following 
30 states: 


State No. State No. 


Of the above states, Arizona, Indiana, 
Kentucky, North Carolina, South Caro- 
lina and Wisconsin already have passed 
tax legislation (none burdensome), but of 
the remaining 24, the legislatures of all 
but Virginia convene early this year to 
consider new levies for revenue. In ad- 
dition to this a number of cities are con- 
sidering municipal license taxes which 
will be discriminatory to the chains. St. 
Louis, Missouri, for example, where Wal- 
green has 29 stores, has passed a bill 
which provides for a graduated tax from 
$25 upward and $250 each for units above 
25. News of this kind is not constructive 
to stock market trends, and any consider- 
ation of Walgreen common should’ be 
given with this factor in mind. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 


Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 
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Edited by GEORCE H. 


EW YORK rapid transit issues, and 
particularly Interborough Rapid 
Transit Company and Manhattan 
Railway Company bonds, have recently 
been among the most active issues in the 
New York Stock Exchange list. During a 
large part of the last half of 1932 these 
bonds showed wide market fluctuations, 
as their status under the receiverships for 
the I. R. T. and its elevated line subsidi- 
ary, the Manhattan Railway Company, 
was in doubt. Recently, predictions that 
interest would be continued on the secured 
bonds of these companies in spite of the 
receiverships have been fulfilled. The 
‘Federal Court in New York City ordered 
that the I. R. T. receivers pay interest 
due January 1, 1933, on I. R. T. first and 
refunding mortgage 5s and interest due 
December 1, 1932, on Manhattan Railway 
second mortgage 4s. It was further 
ordered that the sinking fund require- 
ments of the I. R. T. mortgage be ful- 
filled. The Federal Court had previously 
ordered that interest due October 1, 1932, 
on the consolidated (now first) mortgage 
bonds of the Manhattan Railway Com- 
pany be paid. This action was taken 
just in time to forestall institution of 
foreclosure proceedings under the inden- 
ture of the consolidated mortgage bonds. 
Since it has appeared that continued 


payment of interest on these bonds was 
assured, they have been relatively stable 
in market price. Payment of interest 
during receivership on bonds secured by 
senior liens is frequently ordered by the 
courts which supervise the receivers, but 
this is not the common practise when the 
senior liens constitute a large part of the 
capitalization, as is the case with the 
Interborough Rapid Transit Company. 
However, it must be remembered that the 
receivership for this company was not 
due to inability to pay interest, but to 
failure to pay principal due September 1, 
1932, on the 7 per cent convertible notes. 
These notes are also in default as to semi- 
annual interest due on the same date. 

As the 7 per cent notes, of which there 
are $31.6 millions outstanding, are secured 
by pledge of $54.9 millions principal 
amount of the first and refunding 5s, it 
would appear that interest payments 
should be resumed on the notes. In this 
connection it is interesting to note that 
interest on the pledged first and refunding 
5s is equal to almost one and one-half 
times interest requirements on the notes 
at the stated 7 per cent rate. This sug- 
gests the possibility that payments at a 
rate of greater than 7 per cent might be 
made on the notes. The 6 per cent notes, 
which are unsecured, are in a weak posi- 


DIMON 


tion, and will doubtless remain in default 
as to both principal and interest. 

Probably the most interesting de- 
velopment in the bond market in the last 
two weeks of 1932 was the sharp advance 
of practically all actively traded United 
States Government bonds to new high 
levels for the year. This trend was 
particularly interesting in the face of 
strong indications that not much progress 
toward balancing the Federal budget will 
be made during the short session of Con- 
gress. The movement would appear to ~ 
indicate that, in spite of continued un- 
certainties in respect to the prospects for 
balancing the Treasury’s income and dis- 
bursements, the large commercial banks 
outside of New York City are expanding 
their holdings of Liberties and Treasuries. 
The demand continued to be more active 
for the short term notes and the certifi- 
eates maturing up to 5 years, but some 
disposition to make commitments in the 
longer term Treasuries, in view of the 
much more satisfactory yield, was evi- 
dent. It appears logical that banks 
outside of New York City should account 
for a large part of the demand for Gov- 
ernments in the future, as the pressure of 
excess reserves continues to be felt, since 
the large New York institutions appear to 
be near the saturation point. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Great Consolidated Electric Power Co., Ltd... first mtge. 7s ‘‘A” 


Amount Interest Offering Yield or 
Offered Date Price Basis 
$2,331,000 J.&D. 4.00-4.50 

Call Date 
Amount Price Payable 
$350,000 100 Feb. 1, 1933 


Note.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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SECURITY SELECTIONS 
FOR INVESTORS 


PREFERRED STOCKS FOR 


INVESTMENT 


cession and dividend reductions 

and omissions a sound backlog of 
high grade fixed income bearing securities 
in any investment portfolio has proven 
important and developments during the 
past two years have fully justified the 
investment policy of adequate diversifica- 
tion always advocated by THE FINANCIAL 
Wor.p. In the recovery phase of the 
business cycle, moreover, preferred stocks 
of good grade can be expected to show 
adequate market appreciation while at 
the same time affording a very satisfac- 
tory return upon the original investment. 
Aggregate yields of over 6 per cent can be 
obtained through accumulation of such 
groups of preferred stocks as presented 
herewith. 


D <= a period of business re- 


way is a leading carrier of 
soft coal and its record of 
the past year is among the best of the 
entire railroad field. The company 
operates about 2,260 miles of road, and 
serves parts of the States of Virginia, 
West Virginia and Kentucky. Bitumin- 
ous coal traffic, which represents about 
_ 80 per cent of the company’s business, has 
been maintained comparatively well, and 
improved operating efficiency has partly 
offset shrinkage in gross income. Funded 
debt ‘is exceptionally low as compared 
with the total capitalization, which adds 
strength to the position of the preferred. 
The latter (of $100 par value) has prefer- 
ence as to non-cumulative dividends of 
4 per cent per annum. Total annual 
requirements for the preferred shares 
amount to approximately $920,000. On 
the basis of latest results, the company 
is expected to show about $61 per share 
earned on this issue for 1932 as compared 
with $92 for 1931 and $138 for the 
previous twelve months. Such a wide 
margin of coverage during a year of very 
low business activity as witnessed during 
1932 warrants a high investment rating 
for this preferred issue. 


Western 


J. C. Penney operates a 
chain of medium-sized de- 
partment stores handling 
clothing, shoes, house furnishing, luggage 
and toys. Stores numbering nearly 
1,500 are located in every state of the 
Union. Volume of business has, of course, 
been reduced under the influence of the 
prevailing depression and the decline in 
commodity prices has resulted in inven- 
tory losses during the past few years. 
However, according to recent reports such 
write downs on inventories for the second 
half of 1932 should be the lowest for the 
last two years. There is an amount of 
only $50,500 in mortgages ahead of the 
preferred issue, which is entitled to 6 per 
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cent cumulative dividends. Earnings on 
this issue for the year 1931 were reported 
at $44.76 per share as against $41.67 for 
the year 1930. For the first half of 1932 
the coverage was only $13.07, reflecting 
principally a decline in volume. However, 
on the basis of sales reported for the first 
eleven months of last year the second 
half should show much better results. 
J. C. Penney is in an excellent financial 
position to benefit from any improvement 
in general business conditions and corres- 
ponding growth in its sales volume. From 
a long range point of view the company’s 
preferred, despite the earnings reduction 
suffered last year, appears to occupy a 
satisfactory investment position for in- 


come purposes. 


N. Y. New York Steam sup- 
Seem plies steam for heating 

and power purposes to the 
downtown financial district of New York 
as well as a large commercial section in 
that city. Since its incorporation in 1921 
the company has expanded rapidly, in- 
creasing its sales from year to year, and in 
1931 net income reached a peak figure 
of $2 millions. Even for the first nine 
months of 1932 sales of steam were 
better than for the corresponding period 
in 1931, the comparative figures being 
7,777 and 7,547 million pounds of steam. 
However, net earnings for the first nine 
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months of last year showed a decline, due 
to slightly higher operating expenses and 
larger interest requirements on loans 
for the financing of its expansion program. 
For the first nine months of 1932 net 
earnings of $11.10 per share of the com- 
bined preferreds were reported as com- 
pared with $15.10 for the like period in 
1931. For the full year 1931 net profit 
amounted to $20.19 per share as against 
$17.03 for 1930. Ahead of the preferred 
stock is a funded debt of slightly over 
$19 millions, the service on which re- 
quires about $1.1 million per annum. 
The company’s record during the depres- 
sion augurs well for further healthy de- 
velopment of its earning power with a 
return of normal business conditions. Its 
senior securities, including the $6 cumu- 
lative preferred stock, appear to be 
worthy of consideration for investment 
purposes. 


West Penn Power supplies 
electric light, heat and 
power in western and 
north central Pennsylvania, covering an 
area of 8,700 square miles with a popu- 
lation of approximately 1.1 million. De- 
spite the depression, the company has 
been able to maintain a satisfactory earn- 
ings record and for the year 1931 a net 
profit of $27.17 per share of the combined 
preferreds was reported as against $25.99 
for the previous twelve months. During 
the past year the earnings trend showed 
a declining tendency, and for the nine 
months ended September 30, 1932, a net 
profit of $16.71 per share on the pre- 
ferreds was reported as compared with 
$20.03 for the same period in 1931. 
Total funded debt amounts to $49.5 mil- 
lions and interest and amortization 
charges on this debt for the year 1931 
required an amount of approximately 
$2.6 millions, leaving total net income of 
$8 millions for that year. On the basis 
of the company’s record and proven éarn- 
ings capacity, its 6 per cent cumulative 
preferred stock offers an investment 
medium suitable for inclusion in any 
portfolio for income purposes. 


West Penn 
Power 


Lisman Demonstrates Barge Lines Losses 


HE testimony of F. J. Lisman before 

the Shannon Committee investigating 
government in business has been issued 
in pamphlet form. Anyone who is inter- 
ested in learning what the operation of 
the government owned Inland Waterways 
Corporation really costs the taxpayer 
would do well to read Mr. Lisman’s 
analysis. 

The report of the treasurer of the 
Waterways Corporation for 1931 shows 
net operating income of $298,756.51, 
and net income of $166,991. Mr. Lisman 
demonstrates, by comparison with the 
depreciation charges of privately owned 
competing barge lines and other reason- 
able standards, that the government 
lines’ depreciation charges for the year 
were too low by $667,133. He sets up 
his conception of a proper report of the 
Waterways Corporation for the year, 
including the increased depreciation 
charge, and charges for the following 
items, which are ignored in the official 
report: Expenses of Washington office, 
legal services of U. S. Attorneys, govern- 


ment printing and franking, proportion- 
ate share of costs of operating dams and 
locks on Warrior River and the Upper 
Mississippi ($545,000), 4 per cent interest 
on the Government’s capital investment 
($968,800), and taxes (none paid except 
$8,490.01 by a subsidiary) in same 
proportion to gross revenues as the rail- 
roads are paying (about $400,000). The 
net result is a total deficit for the year of 
$2,434,442.29. This compares with an 
estimate by the comptroller of the Water- 
ways Corporation that the total savings 
to the public on tonnage transported by 
the government service were $2,702,200 
for the year. 

Total tonnage carried by the govern- 
ment barge lines reached its peak in 1928, 
in which year 1,872,597 tons were carried. 
In 1931, the total was 1,533,915 tons. 
The Government’s investment in the 
barge lines increased from $14,666,300 
at the end of 1927 to $21,605,999 at the 
end of 1931, an increase of about 50 per 
cent in the 5 years, in spite of the sharp 
decline in traffic. 
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BuLLs 


AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Addressograph Multigraph 4 “C” 
Despite a loss of $75,199 in the third 
quarter, which reduced net for the nine 
months to 22 cents a share, Addresso- 
graph Multigraph enters the year with 
confidence that its new products will 
stimulate earnings to the point of im- 
provement. Its Drylith-Multigraph proc- 
ess of identical reproduction is meeting 
with increasing demand, and while this 
factor will not be reflected in the 1932 
showing, which indicates about 10 cents 
a share earned, the stock has maintained 
a firm price, apparently predicated upon 
its future prospects. Though suffering 
from a stagnant trade in the office equip- 
ment field, it is felt that the economies 
that can be introduced by the utilization 
of its products will spur sales in making 
the first half of the new year register an 
improvement over the closing six months 
of 1932. 


ALASKA JUNEAU fulfilled its earlier 
promise of an increased dividend by raising 
the rate to a 15-cents quarterly basis; recent 
strength in the stock was credited to Cana- 
dian buying. 


American Can 4 “B” 


The declaration of the regular $1 quar- 
terly dividend by the directors of Ameri- 
ean Can was about as expected although 
it had been officially stated that results 
for 1932 would not fully cover disburse- 
ments, with earnings running about $3.25 
a share. This compared with $5.11 a 
share earned in 1931 and $8.08 in 1930. 
During that period of substantial earning 
power, the company engaged in an ex- 
tensive program of plant additions and 
improvements, which obviates the neces- 
sity of adding to its facilities even should 
business soon take a decided turn for the 
better. Several large contracts have re- 
cently been received, which should keep 
the plants moderately active even though 
the prices received represent a paring of 
profit margin. Present low food inven- 
tories can not help but redound to the 
company’s benefit when normal purchas- 
ing is resumed, and with its strong finan- 
cial position American Can is expected 
to hold its position among the dividend 
payers notwithstanding the downward 
earnings trend of the past several years. 
While dividend uncertainty must be con- 
ceded because of impaired profits, the 
yield of 8 per cent offered by the stock 
would appear to compensate for such risks 
taken. 


AMERICAN TEL. & TLL. on all price 
recessions encourages new buying from 
these willing to speculate on a 9 per cent 
return as weli as those who would be satisfied 
with even a 6 or 7 per cent return on this 
premier common stock investment. 


Beech-Nut 4 “B+” 


Beech-Nut’s better than average ability to 
maintain its price in the face of reaction- 
ary markets is based on the creditable 
showing the company is making this year. 
While earnings for the nine months show 
a decline to $3.25 a share as against $3.63 
earned in the same period of last year, 
more can be made of the fact that the 
third quarter earnings of $1.06 a share 
this year exceeded those of $1 a share last 
year, and in showing the year’s dividend 
fully earned evidence is supplied that the 
downward trend of earnings has been 
arrested and reversed. The candy and 
gum divisions have been making the best 
showing while aggressive economies have 
been introduced in limiting the losses of 
the food division through wage reductions 
and advertising expenditures, while at the 
same time adjusting its line of package 
goods to a lower price schedule in con- 
forming to the demands of these times. 
The company should have ended the 
year in strong financial condition with 
over $7 millions in cash comprising part 
of its current assets of $15 millions against 
current liabilities of less than $1 million. 


B.-M. T. is reporting improved earnings 
in this fiscal year over those of last year 
because of a smaller number of shares out- 
standing, although net income is moder- 
ately below that of a year ago. 


Case J. 1.4 = 


The speculative activity centering in 
Case because of its relationship to com- 
modity prices and the volatile action of 
its small floating supply, is quite con- 
trary to what a cold and analytical 
appraisal of its worth would show on a 
basis of current earning power. Ordin- 
arily it would be unnecessary to go beyond 
the fact that the preferred stock, which is 
still credited with a $7 dividend, is selling 
for only a few dollars more a share than 
the common. The uncertainty of the 
preferred dividend fully explains the 
lowly state of the senior issue, but this 
could not be considered justification for 
the comparatively high price which the 
common commands. Sales for the past 
year are not expected to be much in 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


McKeesport Tinplate...B to C+ 


Union Carbide......... B toC+ 
West Penn Elec....... B+ to C+ 
West Penn Elec. 6% & 


excess of $6 millions, which would com- 
pare with $15 millions last year, $32.5 
millions in 1930 and $35.8 millions in 
1929. On last year’s turnover an operat- 
ing profit of $164,000 was shown, but a 
write-off of $1 million on foreign ex- 
change losses brought the net loss for the 
year to $885,000. Under present condi- 
tions and so far as the early future ean be 
determined, there is little encouragement 
to be found in the theoretical yield of 16 
per cent afforded by the preferred stock, 
and when directors meet next month a 
change in rate is anticipated. 


CHRYSLER’S concentration in the low 
priced field has stood it in good stead during 
these lean years, and sales preliminary to 
the motor shows have instilled dealer confi- 
dence in the prospects for the new year. 


City Ice & Fuel 4 “C4” 


The sharp break in earnings of City Ice 
& Fuel this year as contrasted with the 
two preceding years, is increasing the 
doubts regarding the $2 dividend which 
currently affords a yield of close to 20 
per cent. The ability to compensate 
for the inroads that mechanical refrigera- 
tion was making appears to be wearing 
down and in branching out into new 
fields (of which the venture of American 
Ice into the laundry business is typical) 
every financial resource must be con- 
served because of lack of stability ‘in the 
main branch of the business, which on the 
average shows a 25 per cent drop in ton- 
nage from last year with profits cut in 
half. City Ice & Fuel has delegated a 
committee of its executives to make an 
immediate study of the possibilities in the 
brewing industry as a means of utilizing 
its facilities should laws be changed. 
These distant hopes hardly brighten the 
near term prospects for the company 
and the belief is prevalent that City Ice 
will follow the precedent set by American 
Ice in eliminating its dividend at the 
next meeting. 


FEDERAL WATER SERVICE with a 
drop of four per cent in operating revenues 
for the twelve months ended October 31, 
reports a drop of 60 per cent in net income 
as compared with a year ago. 


Gamewell 4 = 


With the stock of Gamewell Company 
selling for less than the average annual 
earnings of the five years 1926-1930, the 
story is written of the severe impairment 
of earning power experienced by this 
company in its principal business of 
supplying fire alarm signal systems to 
communities with depleted and restricted 
purchasing power. In the quarter ended 
November 30 the net loss was only $8,- 
536, which contrasts with the larger net 
loss of $70,429 in the preceding quarter 
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but also with the net profit of $107,247 
shown in the same quarter last year. 
This brings the net loss for the six months 
of the present fiscal year to $78,965, 
whereas in the corresponding period of a 
year ago $263,428 was earned, or the 
equivalent of $1.54 a share on the com- 
mon. This sharp reversal emphasizes 
the small capitalization of the company, 
which includes less than 120,000 shares of 
common stock, about 26,000 shares of 
preferred stock, and no bonds. If the 
outlook presented any hope of renewed 
purchases of equipment by municipalities, 
an equally sharp recovery of earning 
power could be visualized, but being bare 
of these prospects the stock must be 
relegated to one holding only very long 
term possibilities. 


HERSHEY CHOCOLATE took the ex- 
pected action in reducing its dividend to 
$5 as predicted in these columns a few 
weeks ago. 


Hudson & Manhattan 4 “C+” 


Having recently reduced its dividend to 
the present $2.50 annual rate, another 
reduction appears imminent for Hudson & 
Manhattan in so far as this is reflected in 
the yield of 20 per cent on the stock and 
the earnings of only $1.34 reported for the 
11 months ended November 30. In the 
same months of last year the road earned 
$3.16 a share and in making dividends 
conform to the present rate of earnings a 
payment of about $1 is all that could be 
comfortably supported. Precedent sug- 
gests that directors will strive to main- 
tain as liberal a payment as possible, 
although another reduction may be 
delayed, its probability is recognized, 
for if the payment were reduced to $1 
the stock would be yielding close to 8 per 
cent at current prices, which is a reason- 
able figure considering the lack of any 
signs of improvement in the early future. 


INLAND STEEL reports that its combina- 
tion rail and structural mill is operating 
for the first time in five months. 


Kroger Grocery 4 “C+” 
Kroger, commands attention by its 
ability to maintain its price in contradic- 
tion to the general market swing. Having 
earned 74 cents a share in the first half 
of the year, an additional 26 cents must 
be shown in the latter half to cover the $1 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 

tl.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportanities. It may 
be regarded as the soundest general 
investment program. 


dividend. While the earlier showing 
intimates that this should be an easy 
task, it must be recognized that similar 
results were shown a year ago with $1.25 
a share earned in the first half year with 
the second half contributing but 21 cents 
a share. A more stable price structure 
combined with more economical opera- 
tion, permits anticipating a slightly im- 
proved showing this year. Though sales 
in the first six months were below last 
year’s level to the tune of 14 per cent, 
this has been cut to 11.5 per cent from 
June to November, and the report for 
the month of November alone shows 
only an 8 per cent drop from the same 
month a year ago. 
opening new “‘super-stores” in the large 
cities, which include all food departments, 
and diversity of merchandise has helped 
stimulate sales and earnings. The yield 
of slightly better than 6 per cent on the 
stock would in itself indicate small doubt 
as to the safety of this payment, and if 
a@ greater spread can be realized between 
wholesale and retail prices coincident 
with the return of normal purchasing, 
the earnings could not help but reflect 
this improvement and affect the price 
of the stock. 


McKEESPORT TIN PLATE declared 
the regular $1 quarterly dividend, but with 
earnings likely to fall short of full require- 
ments this year the remaining doubts are 
expressed in a yield exceeding 10 per cent. 


Montgomery Ward 4 “— 
The recent fanfare accompanying pool 
operations in Montgomery Ward has 
died down with one after another of the 
glowing prospects propagated meeting 
denial. The company will not market 


The company is . 


an automobile by the mail order route. 
The showing in recent months, though 
improved, will not eliminate the net loss 
of $4.3 millions in the first nine months. 
In fact it appears that both Montgomery 
Ward and Sears, Roebuck are likely to 
report losses of about $3 millions each 
for the year. Year-end inventory write- 
offs should not be as drastic as in recent 
periods and can permit a somewhat 
better showing than a year ago. Both 
of the mail order leaders are considering 
a change of policy in connection with the 
practice of paying all postal charges on 
orders received, for not only has this 
fallen short of its mark as a sales stimulant 
but the burden has become increasingly 
heavy with the institution of higher postal 
rates. It can be said in favor of these two, 
large merchandisers that the down trend 
in sales is being arrested and if the retail 
store division can be made to show the 
same measure of improvement as mail 
order sales, the present improved trend 
should permit a better showing in 1933. 
Although at a relatively small price 
differential, Sears, Roebuck would appear 
the more inviting speculation. 


JOHN MORRELL reports another drop 
in earnings, to $1.08 a share for the year 
ended October 29, which compares with 
$1.68 in the preceding year, thus emphasiz- 
ing the uncertainty of the $2 dividend. 


National Power & Light4 “C+” 


Each succeeding report of earnings issued 
by National Power & Light fails to show 
a termination of the protracted down 
trend under which the company has been 
laboring. The twelve months to October 
31 showed but $1.32 a share on the com- 
mon stock, which when compared with 
$1.41 for the twelve months ended August 
31, and $1.72 in the corresponding twelve 
months a year ago, serves to call atten- 
tion to the narrowing margin for the $1 
annual dividend. Gross operating reve- 
nues for the latest reporting period were 
$71.8 millions as compared with $78.1 
millions a year ago. The statement 
showed balance applicable to interest 
equal to more than 71% times the total 
requirement of the company for that 
period, including interest on its gold de- 
benture bonds. After deduction of inter- 
est there was a balance equal to more 
than 514 times the 12 months’ dividend 
on the 6 per cent preferred stock, which 
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n the near term future compare with the present? 


4 

= 
_ 
13 


with a yield of 10 per cent appears to 
offer a more attractive speculation than 
the common with its less secure dividend 
and yield that is below 8 per cent. 


NATIONAL STEEL is expected to show 
an improved year-end statement with work- 
ing capital approaching $30 millions and 
cash double the amount the company had 
a year ago. 


Otis Elevator 4 “C+” 


Stubborn ‘strength it: the shares of Otis 
Elevator is difficul. .v justify with the 
rather uncertain p.uspects for the build- 


ing industry in the new year and the 
shortage for dividends in the year just 
closed. Replacement business has filled 
a part of the vacuum created by a dor- 
mant building trade and serves to explain 
why the company has been able to show 
any profits at all under the prevailing 
conditions. Having earned 32 cents a 
share in the first nine months, a continued 
decline in business in the closing months, 
together with year-end adjustments, will 
likely result in the reduced dividend of 
$1 being only one-quarter earned. The 
remarkably strong financial position of 
the company, which at the end of the 


v 


third quarter showed current assets of 
$21 millions against $617,000 of current 
liabilities, permits continued payments 
while awaiting a pick-up in business, but 
in viewing the outlook the discretionary 
power of the directors might again lean 
to the conservative side in preserving 
these assets through another downward 
adjustment of dividend, 


UNION CARBIDE’S final quarter, which 
is seasonally the most profitable of the year, 
can hardly produce earnings in excess of 
$1 a share for 1932, which would fall short 
of meeting the $1.20 dividend requirement, 


Preferred Stocks Reclassified 


DGING by events of therecent past, 

the use of the word ‘‘preferred”’ in 

designating that class of stocks 
which usually rank ahead of the common 
in claims upon assets and dividends, has 
been most unfortunate as it has converted 
many erstwhile investors to the ranks of 
unwilling speculators and diverted funds 
to speculative enterprise which should 
have remained in the most conservative 
investment channels. Yet the trouble 
appears to lie more in the failure of the 
investing public and corporate manage- 
ment to arrive at a common understand- 
ing of the inherent investment preroga- 
tives of preferred stocks rather than de- 
ceptive terminology. There apparently 
has not been a true ‘‘meeting of the 
minds” as to the rights and obligations of 
preferred stockholders. 

On November 1, 1932, directors of 
American Shipbuilding omitted divi- 
dends on the company’s 7 per cent non- 
cumulative preferred stock. This should 


A NEW POSE FOR THE UTILITIES 


LTHOUGH the electric light and 
power industry turned in a fairly 
satisfactory earnings exhibit for the 
year just closed, with total revenues of 
$1,840 millions, or only about 7 per cent 
below 1931, little ballyhoo has accompan- 
ied the release of this information and 
few companies are expected to seek much 
publicity for their accomplishments. For 
obvious reasons they prefer to keep in the 
publie mind the financial plight of many 
of their members and the difficulties under 
which they labor. 

By the narrowest of margins, the 
utilities escaped the 3 per cent direct tax 
on electric power consumption proposed 
in the last session of Congress. They 
may not be so fortunate again. At a 
time when local, state and federal govern- 
ments are casting frantically about for new 
sources of revenues, the fairly prosperous 
utilities present a shining target. Against 
demands for lower rates by utility con- 
sumers stand the Constitutional rights 
of the operators; utility investors have 
been made tolerant by knowledge of the 
difficulties under which the companies 
operate; yet against the tax octopus the 
utilities stand defenseless. They can 
only adopt the tin cup and dark glasses 
attitude in the hope that their already 
staggering tax burden will not be in- 
creased to a point where, under present 
conditions, profitable operations will no 
longer be possible. 
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not have been unexpected, as the com- 
pany showed a deficit of $89.15 per share 
of preferred for the 6 months ended June 
30, 1932. Yet, on December 7, 1932, the 
regular 50 cent quarterly payment on the 
common was declared, payable January 
3, 1933, out of surplus. Apparently the 
only preferred claim this issue enjoys is 
that it is entitled to $100 per share in 
dissolution, a preference that should be of 
great comfort to holders at the present 
time. In 1931 Electric Power & Light 
paid its. common stockholders $2.2 
millions in eash dividends. During the 
first half of 1932 they received further 
payments of about $1.6 million. Yet, 
at the end of the present quarter, the 
company will have accumulated and 
unpaid preferred dividend payments 
in the amount of about $1.4 million. 
These are merely two examples of a policy 
which has been gaining in acceptance 
during the recent past and one which is 
likely to be continued so long as limited 
corporate earnings prevail. 

Preferred stockholders who purchased 
their holdings for investment purposes, 
and who have been forced to accept 
smaller dividends or complete suspension 
of payments are constrained to question 
the justice of a policy of paying common 


‘dividends up to the time of omission of 


preferred dividend payments. As owners 
of the business, common stockholders 
share ful'y in the profits of the enterprise; 
they should likewise assume the major 
portion of the speculative risks including 
the full burden of income losses during 
periods of lean profits. Of course, pre- 
ferred dividends should not be continued 
to a point where financial integrity of the 
company would be impaired. However, 
the wisdom of the policy of requiring 
preferred stockholders to assume jointly 
with common stockholders the risks of 
fluctuating profits is open to serious 
question. 
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Is the Beer Barrel Doomed? 


N°? MORE will the pleasant sound of 
bouncing beer barrels on steel tired 
brewery trucks be heard with the second 
coming of beer. According to reports 
from the manufacturers of tank cars and 
motor trucks, sleek looking glass lined 
tank cars will slide into the breweries to 
be filled with the amber suds and then, 
after finding their destination, cushion 
tired speedwagons with aluminum tanks 
will bear the liquid to the retailers in 


much the same way as the gasoline tank- 
ers supply the filling stations. Or glass 
lined motor truck tank cars will carry 
the beverage to local bottling plants in 
the same way as milk is distributed by 
the large dairy companies. Even now 
the milk-car plan is being applied to a 
tank car which carries beer from a London, 
Ontario, brewery to Montreal, Quebec, 
making a 1,000 mile trip every five days 
at a delivery cost which affords plenty 
of competition to the local breweries. 
In the United States the tank car manu- 
facturers believe that this form of trans- 
portation will enable the St. Louis and 
Minneapolis brewers to compete suc- 
cessfully with both New York and Los 
Angeles brewers in their respective terri- 
tories. Meanwhile the cooperage com- 
panies are digging into the records to find 
proof that the old-fashioned beer barrel 
has something to do with the taste of 
draught beer that can be obtained 
by no other means. 


The Investors’ 
platform 


Ret the investing public 


can feel assured of the exis- 

tence of the fullest measures 
for its protection, THe FINaNncIaL 
Wor-p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
@ part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 
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COLUMN 


Ricuarp Wuitney is a far more prac- 
tical economist than many of those whose 
names are clustered with college degrees. 
In appraising conditions he does not deal 
with new and untested theories nor does 
he pose as a prestidigitator pulling white 
rabbits from out of his hat. Instead, he 
confines himself to the actualities that 
are responsible for our serious economic 
crisis and with homely and basically 
sound philosophy he points to the only 
possible restoratives. For the real solu- 
tion he is content enough to leave to 
the inexorable laws of supply and de- 
mand to unfold. 


Turns has been too little of his type 
of sound thinking in the last few years. 
Its lack has been unfortunate for the 
country. We all have been hunting for 
the short cuts out of the woods, when 
there were none. President Whitney’s 
annual report to the New York Stock Ex- 
change, while quite voluminous, is worth 
sending for and reading. It will provide 
in a few hours an economic education 
without the need of spending a college 
term to acquire it. 


Tovcama upon only a few of his 
thoughts brings forth the profundity of 
his observations. His views are refresh- 
ing because of their absence of new cults 
or eras, technocratical Frankensteins or 
visionary forms of self-liquidating cur- 
rencies. In their place are such valid 
economic tenets as ‘‘consumption can not 
be stimulated by extensive use of credits.” 


Taart phrase is easily understandable. 
What it means is that something more 
vital than credit alone must flow through 
the carburetors of business, and that is 
trade reanimation. Business must have 
a consuming outlet that can only be de- 
veloped by the restoration of purchasing 
power. Credit can not supply that, but 
credit, plus confidence, can. Hence, the 
first stone of our commercial structure’s 
foundation must be confidence before 
credit will feel secure enough to extend 
itself. 


Nor is credit a philanthropist. For 
every dollar it will put out it must en- 
vision security and profit. This is not an 
economic aphorism, but one of the un- 
changeable human impulses. 


Warner also touches on the psy- 
chological phases of human character, to 
which little attention is paid by our 
pseudo economists. The human mind is 
in a constant flux between hopes and 
actualities, paying little or no attention 
to the tide that courses under these rips. 
Hence the definite tide of events are 
never sensed until they are actually before 
our eyes. 
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Ir was in 1929, 
Whitney points 
out, that the 
publie could 
not foresee a 
definite down- 
ward trend, for 
it was under the spell of a ‘‘new era” of 
constantly increasing output. Now it can 
not see the imperceptible changes toward 
improvement because it is 30 steeped in 
the gloom of depression. How true is this? 
In 1920 a similar deep dejection prevailed 
while betterment was on the way. 


Usvatty it is the last lap that appears 
the most difficult to negotiate. Ever 
since last June all indications point the 
country is rounding it out. 


Waar is more encouraging is that most 


of our problems are in the open, and where 


no concealment prevails they can be 
approached more intelligently—unless we 
have lost the faculty of logical reasoning, 
which we will not admit. The correction 
will come from our business interests and 
not from our oversupply of economists. 


Wauen the sceptor of power drops 
from the hands of the autocrat, he 
quickly discovers how many are prepared 
to crush him under their feet. Samuel 
Insull has found this out since he has 
been dethroned from his vast utility 
empire. Far away in Greece, almost a 
stranger in a strange country, he must feel 
sadly dejected as he reads the many 
unkind and bitter things that are said 
about him. 


Tuere is always the element of the 
tragic in the fall of the mighty. Insull 
built an empire and in its construction 
carried into it hundreds of millions of 
dollars of investors’ capital. These 
losers can not be blamed for the discon- 
tent they express. Yet Insull is not with- 
out his champions who, while they 
recognize that his optimism led him 
astray, hold he has been guiltless of pre- 
meditated wrong doing. 


Ovwszn D. Youna, for example, can 
hardly be charged with allowing his judg- 
ment of the rectitude of character to 
sway him. Yet testifying at one of the 
inquiries into the Insull affairs, he said 
that ‘‘the most that can be said of the old 
man,” his age is more than seventy, ‘‘is 
that he had too much confidence in the 
country and in his own companies.” 
Strangely enough, that opinion is held 
by a great many people, including most 
of those in Chicago. 


Iw Insvutv’s rise and fall there is much 
similarity to that of Henry Villard when 
he blazed the trail of the Northern Pacific 
across the Northwestern veldt. A 
financial panic overtcok him, as it did 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity ] 
and other investment consider- 

ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


KS AND 
COMMODITIES 


Folder explaining margin require- 
ments, Commission Charges and 
trading units furnished on request. 
Cash or Margin Accounts 


Inquiries Invited 


SPRINES & CO. 


“BROKERAGE SERVICE SINCE 1898°* 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th St. 


Members 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


MARKET TERMS 


and trading methods clearly explained in a helpful 
booklet sent free on request. Ask for booklet K6. 


Same care given to large or small orders. 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY .& CO. 


Members New York and Philadelphia Stock 


Exchanges and New York Curb Exchange 
115 Broad 230 Park Ave. 
New York. New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Insull; his venture went bankrupt and 
its collapse carried numerous investors 
with it. There was the same bitterness, 
similar villifications, and allegations of 
dishonest transactions. Yet time, the 
great healer, finally wrote a different chap- 
ter of Villard’s life and creation. It 


put him down as a great builder whose 
work lives after him and whose daring 
as a pioneer has enriched the north- 
western country by billions of dollars. 


Wraarever has personally befallen 
Insull, and that is a great deal, for his 


v 


friends say he is left almost penniless, it is 
likely that as the losses sustained are 
forgotten, history will also credit Insull 
with enriching the nation by his vast 
extension of utility facilities. They 
will continue to operate, although their 
creator is no longer a vital factor to them, 


A Lean Year for the Meat Packers 


UBLICATION of the annual re- 
ports of Armour, Cudahy and Swift 
for the fiscal year ended Novem- 

ber 1, 1932, has directed attention to the 
effect of drastic price deflation on an 
industry which specializes in one of the 
basie necessities of life. And the execu- 
tives of each of the three big meat pack- 
ing companies are unanimous in placing 
the blame for their poor reports on the 
price situation in the industry. President 
T. G. Lee of Armour remarks, ‘‘ During 
the past year consumptive channels have 
been chiefly characterized by the waning 
buying power of the public, which has 
reflected itself in the progressively lower 
prices realized for our goods.”” Chairman 
E. A. Cudahy points out that ‘‘The fall- 
ing-off in earnings last year was due 
entirely to declining inventory prices,” 
while Treasurer L. A. Carton of Swift 
refers to ‘‘the almost continuous, and 
sometimes precipitous, decline in prices 
reflected in sales returns which caused 
losses that economy in operation could 
not completely overcome and provide 
necessary depreciation charges on fixed 
properties.” 


As Hog Prices Go... 


The accompanying chart traces the 
eourse of hog prices (monthly average) as 
it compares with the combined earnings 
of the three meat packers during the past 
decade. So closely parallel have been the 
trends of these two indices that it might 
be said that as hog prices go, so go the 
meat packers’ earnings. The price of hogs 


for 1932 averaged $3.85 per 100 pounds, 
as compared with the peak average of 
$13.14 in 1926, but hogs closed last year 
at about $3.10, which is the lowest mark 
since 1878. The year-end was also marked 
by a sharp upturn in receipts of hogs at 
Chicago, which is suggestive of a further 
drop in prices. 


Trend of Average Hog Prices 
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we Monthly average price of hogs at Chicago. 
eeee Combined annual earnings and/or losses of 
Armour, Cudahy and Swift. 


The earnings trend of the three leading 
packers, as shown above, consistently 
follows the trend of hog prices with the 
exception of the last year. The reduction 
of the loss in 1932, however, is attrib- 
utable entirely to the improvement regis- 


COMPARING THE LEADING MEAT PACKERS 
CAPITALIZATION: ARMOUR CUDAHY SWIFT 
(As of November 1) 1931 1932 1931 1932 1931 1932 
$118,433,000 $96,251,400 $19,167, $18,315,600 $55,180,000 $51,308,440 
Preferred Stock............... 117.554,700 116,996,000 8, 500 awe None None 
*2,000,000shs *2,000,000 shs None None 
Common Stock............... *2,000,000  *2,000,000 439. 549 210shs *6,000,000 5,997,431 
FINANCIAL POSITION: 
$33,208,706 $36,485 $5,217,962 $4,698,519 $28,468,943 $26,751,769 
37, 29, 186.34 7,504,646 5,900,272 46,745,659 27,945,324 
U. 8. Gov't Securities... ....... Nor None None 17,188,005 25,233,732 
69, 508. 52,514.17 13,628,305 11,903,278 75,464,777 56,746,680 
Other Current Assets.......... None None 71,127 102,774 9,594,489 13,462,465 
Total Curr. Assets........ $140,098,491 $118,196,445 $26,422,040 $22,604,843 $177,461,873 $150,159,970 
Total Current Liabilities....... 15,206,438 11,427,365 4,565,856 3,584,515 25,841,466 21,059,354 
Net Working Capital... ... $124,792,053 $106,769,080 $21,856,184 $19,020,328 $142,025,918 $129,100,616 
9.221 10.3:1 5.6:1 6.2:1 6.8:1 7.1:1 
REVENUES AND EARNINGS: 
(Years Ended November 1) 
Estimated Sales............... $668,000,000 $468,000,000 142 {$133,313,687 $710,000,000 000,000 
Net before Deprec. and Int.... 42,682,619 9,255,103 963 3,008,220 12,352,030 5,379,647 
Depreciation. ............ 7,172, 289 7,039,462 680 1,036,239 734,597 7,539,769 
7,484,228 6,073,206 1,394,228 1,251,405 3,275,440 3,177,666 
Net after Charges......... $17,339,136 $3,857,565 $1,973,055 $720,576 $1,341,993 $5,337,788 
fon-recurring Profits.......... 935,001 5,520,104 202, 265,409 
Earned per share of 
Common...... Nil Nil $3.26 $0.76 $1.37 Nil 
*Par $25. $59. tActual sales. Deficit. 
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tered by Armour. There is no question 
but that the past fiscal year was the poor- 
est in the recent history of the meat 
packers. Swift joined Armour in reporting 
a substantial loss and all three showed 
declines in dollar volume of from 25 to 
30 per cent. During the year Cudahy, 
cut its annual dividend from $4 to $2.50 
while Swift omitted its payment entirely, 
thus interrupting a dividend record un- 
broken since 1894, Of all the meat pack- 
ing stocks, only Armour of Delaware and 
Cudahy preferred and common remain 
on a dividend basis and the last mentioned 
may be in line for another adjustment 
this spring, as earnings have fallen sub- 
stantially below the present dividend 
requirement. 


Some Bright Spots 


A brief study of the tabulation below 
discloses that the past year was not with- 
out its bright spots. Each of the three 
companies reduced inventories and cur- 
rent liabilities and increased cash, with 
the result that the ratios of current 
assets to current liabilities was improved. 
Armour accomplished a $22.2 million re- 
duction in its funded debt at a saving of 
$5.5 millions which was considered as a 
non-recurring profit. Cudahy and Swift 
also reduced their bonds by moderate 
amounts. All three acquired portions of 
their common or preferred stocks, or both, 
by open market purchases, and this 
action may be interpreted that the respec- 
tive managements have believed that 
their shares were selling on an under 
valued basis. 

Not one of the annual reports, however, 
lends any encouragement as to the future 
of the industry. Chairman Cudahy 
states: ‘‘What the new year will bring 
forth in the way of business improvement 
is hard at this time to forecast, as too 
many unknown quantities enter into the 
equation.” President T. G. Lee of 
Armour is “‘cherishing no illusions as to 
immediate improvement in business. . . .” 
The treasurer of Swift makes no com- 
ment, except that the “‘company is in 
exceptional financial condition to take 
advantage of any favorable return in 
trade.”’ The fact that each of these com- 
panies closed their 1932 fiscal years with 
the smallest inventories in their recent 
histories suggests no optimism with re- 
gard to an early recovery in hog or other 
meat prices. Investors would therefore 
do well to continue to avoid the packing 
field until there is some evidence of a 
turn for the better in the general price 
structure of the industry. And ‘‘false 
starts’’ such as those registered at inter- 
vals during the past two years must not 
be misinterpreted as actual turns for the 
better. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Tue big shake-up in National Electric Power will find the Insull men ousted. . . . 
Wonder if that Burlington engineer who crashed his locomotive through the Chicago 
terminal was also a stockholder? . . . Gold was responsible for the bulk of coinage 
in the last fiscal year; all but one million of the $112 millions struck. . . . Begins to 
look like Andy Mellon can sell his hardly-used knee breeches to John W. Davis 
soon. . . . South Dakota, of the largest per capita indebtedness, is meeting with 
unusual success in selling baby bonds to residents. . . . Speaking of beer stocks, get 
this whisper—Goodyear is developing special duralumin vats for storing the 3.2. . . 
And next year’s depression luncheon will likely be 3.2 beer with 3.1416 pi. . 

Bertram S. Cutler’s election to the dictorate of Radio is regarded as the Rockefeller 
representation there, and the Aldrich succession to the top rung in Chase is a similar 
representation of that bank’s largest stockholder. . . . The drug chains are rigging 
up a schedule of prices to national advertisers for displaying their stuff in the win- 
dows. . . . U.S. Playing Card came out the huddle with American Tobacco with an 
order for 250,000 decks of playing cards which will be premiumed with tobacco sales. 
... Jack Warner, of the films, becomes indignant with that blast, ‘‘ Executives 
drawing a salary of $1,000 weekly will take $250 and like it,”—-who wouldn’t? .. . 


Tue Legation of Ecuador has hired as its financial counsellor none other than 
Eduardo Salazar, attorney for Electric Bond. . . . Bandits were able to get $36,692 
out of a Philadelphia bank—you wouldn’t think that possible. . . . Hogs who don’t 
know how to hold their prices, are now made to walk that mile to the slaughter 
house by Armours in Kansas City instead of the former train ride. . . . Some farmers 
do not like the name given to International Harvester’s new small tractor,‘‘Ace in the 
hole,” being too much of a reminder of how deep they are in now. . . . President 
Hoover will leave his secretary Lawrence Richey in Washington after he moves out, 
as his defender. . . . When you hear that correct time over the radio it is not 
Bulova, but Western Union, but the former pays for the time. . . . We approach 
National Thrift week again, but what we need is more spendthrift. . . . There is 
one thing in favor of Russian recognition: they at least pay their debts when due. . . . 
Now that W. C. Durant got that $100 grand tax refund from your Bureau of Eternal 
Revenue you will soon find his name heading certain stock pools. . . . 


Owen D. Youne may test out that Radio decree by remaining longer than the 
five-month dispossess notice. . . . Bootlegging in drugs and cosmestics brings three 
times the profits of liquor, and includes labels, bottles, cartons and imitations of 
standard advertised makes. . . . Chilean State Railways are seeking an increase in 
railway fares to enable them to pay what they owe to Westinghouse, Baldwin and 


Bethlehem. . . . That new ‘‘electric’’ dollar should come in handy on charge ac- 
counts. . . . After the Morgan-Whitney-Roosevelt huddle the plans for a well con- 
trolled inflation may be aired. . . . It was a shoemaker who launched General 


Electric, and American Can and National Biscuit were founded by the same persons. 
.. . A group of stocks on the Big Board can be bought today for $500 that would 
have cost $30,000 three years ago. . . . Sears, Roebuck have signed up Big Bill 
Tilden as consultant in their sports departments. . . . The Soviet five-year plan 
just ‘‘completed”’ is only four years and three months old. . . . The House on the 
Corner and the boys on the floor are bullish, but they lack reason enough to tell the 
public about it. . . . Chief Wall Street exposer LaGuardia is going literary and will 
write his memoirs with plenty of hot stuff in them. ... 


Faanx P. ParisH of Missouri-Kansas Pipe Line fame has been arrested again on 
charges growing out of the affairs of the company. . . . Another large New York 
newspaper is looking for a buyer, and others are thinking of an increase in price. . . . 
The local electric companies are suffering a loss of consumption of electric current on 
those feature nights when Madison Square Garden has restricted broadcasting. . . . 
Secretary Ogden Mills is issuing medallions to friends bearing a bust of him and the 
latin phrase, Sigillum Thesauri Americkae Septentrionalis, Seal of the Treasury of 
North America, while at the same time beds in the Mills Hotels have been doubled in 
price. . . . How times have changed—R. C. A. originally ordered four million feet 
of floor space at Roxyfeller center, which has now shrunk to 400,000. . . . A stalled 


Long Island train forced the bus-haters to transplant all the passengers to buses to 


get them to their destination. ... 


Inrennationat Printina Inx is going in for pen-ink, expecting that the red and 
black style changes will help profits. . . . Speaking of economy in Christmas cards 
this year, Canadian National mimeographed theirs so unlike the days of Sir Henry 
Thornton. . . . More power to you, de Valera and your Irish Free Staters, planning 
to pay back loans $1.25 on the dollar and President Hoover tells us that Lafayette 
came across. . . . Why should anyone want to kidnap Dave Sarnoff, head of Radio? 
. . . But there was real drama plus pathos when Harvey D. Gibson of Manufacturers 
Trust, refused to cancel his appeal over the radio, despite the fact that his boy died 
that same day. 
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Odd Lots 


Invest your capital as it is 
accumulated each month by 
—_—e a few shares of good 
stock. 


Odd Lots permit you to pur- 
chase the stocks you want in 
the quantity your. capital 
calls for. 


And remember, Odd Lots give 
you that margin of safety 
gained by diversifying your 
buying. 
The many features of Odd Lot 
Trading are fully pened 
in our booklet F. W. 558. 


100 Share Lots 
John Muir&@ 


‘3 
New York Stock Exchange © 
39 Broadway New York 


Branch Office—11 West 42nd St. 


Will Stocks 
Rally 


In a “January Re-Investment Rise”’ ? 
Send for copy, free, of our latest 
** Stock Market Outlook ’’ 


AMERICAN SECURITIES SERVICE 
Suite 3105, Fifty Broadway, New York 


$1,000 is the Reward 
of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 


compounded quarterly, gives Pe $1,000. 
Call or write for booklet F W-1. 


E R I A L BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
ganized 1885 
Resources over $10,000,000.00 


THE FINANCIAL POST 


SURVEY of MINES 
1933 
Immediate Delivery 


Information with comparative 
figures on stock market values, 
production, mining costs, divi- 
dends, ore values, on every mining 
camp, every producing and de- 
veloping mine in Canada. In- 
cludes also a directory of mine 
managers and mining engineers 
and geologists. Gives exclusive 
record of mining activities and 
leases in Newfoundland. 


Order Your Copy Now, $2 


THE FINANCIAL POST 
153 University Avenue, 


TORONTO, CANADA 
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COMING DIVIDEND MEETINGS 


TUESDAY, JANUARY 3 


Adams-Millis (Pfd. & Com.) 
Alleghany & Western Ry. 
Amerada Corp. 

Borden Company 

Brookmire Investors Inc. 
Brown Shoe (Pfd.) 

Bunte Bros. (Pfd.) 

Central Illinois Securities 
Century Ribbon Mills (Pfd.) 


Cluett, Peabody & Co. 
Colgate-Palmolive-Peet 
Columbian Carbon 

Concord Gas Co. (Pfd.) 
Exchange Buffet 

Interstate Dept. Stores (Pfd.) 
Melville Shoe Corp. (Pfds.) 
National Tea (Pfd.) 

Salt Creek Producers 


WEDNESDAY, JANUARY 4 


Amer. Alliance Ins. Co. 

Amer. Machine & Foundry 

Atlas Powder (Pfd.) 

Beneficial Ind. Loan Corp. 
(Pfd.) 


THURSDAY, 


Archer-Daniels-Midland (Pfd.) 
Columbia Gas & Elec. Corp. 
Consolidated Cigar (Pfds.) 

General Cigar (Pfd. & Com.) 


Gt. American Ins. Co. (N. Y.) 
—— American Investment 


Tung me Lamp Works (Pfd.) 
West Penn Electric Co. (Pfds.) 


JANUARY 5 
Lazarus (F. R.) Co. (Pfd.) 
Lone Star Gas (Pfd.) 
Sharp & Dohme (Pfd.) 


FRIDAY, JANUARY 6 


Birtman Elec. Co. (Pfd.) 


SATURDAY, JANUARY 7 


Outlet Co. (Pfds. & Com.) 


MONDAY, JANUARY 9 


Amer. Investors Inc. ig 
Home Insurance Co. (N. Y.) 


Prentice (G. E.) M 
Wayne Knitting Mili (Pfd.) 


TUESDAY, 10 


Central Power & Light Co. 
Pfds. 


) 
Dallas Power & Light (Pfd.) 
The Fair (Pfd.) 
Federal Services Finance (Pfd. 
& Com.) 


WEDNESDAY, 


Consolidated Oil Corp. (Pfd.) 
Continental Can Co. 


Nash Moto 

Newberry U. J.) Co. (Pfd.) 
Norwalk Tire & Rubber (Pfd.) 
Selby Shoe Co. ay & Com.) 
Virginian Ry., Co. (Pfd.) 


JANUARY 11 


Pacific Gas & Elec. (Pfds.) 
Woolworth (F. W.) 


THURSDAY, JANUARY 12 


Amer. Envelope Co. (Pfd.) 

Camden Fire Ins. Assn. 

Franklin Fire Ins. 

Houston Lighting & Power 
(Pfd.) 


Idaho Power (Pfds.) 
McIntyre Porcupine Mines 
Securities Corp.,General(Pfd.) 


FRIDAY, JANUARY 13 


Amer. Fidelity Co. 
Crown Zellerbach Corp. (Pfd.) 


May Radio & Television Corp 


MONDAY, JANUARY 16 


Blanner’s (Pfd.) 
oe (G. A.) & Co. (Pfd. 


Com.) 
Kentucky Utilities (Pfd.) 
Loew's Inc. (Pfd.) 


Minneapolis-Honeywell Reg- 
ulator 

Railway Light & Securities 

Stamford Water Co. 


TUESDAY, JANUARY 17 


American Book Co. 

Badger Paper Mills 

Dominion Bridge Co., Ltd. 

Eastern Shores Public Service 
(Pfds.) 

Electric Ferries, Inc. (Pfd.) 

Halle Bros. Stores 


WEDNESDAY, 


Amer. Re-Insurance of Pa. 
Amer. Stores Co. 

Works(Pfd.) 
Bohack (H. C.) (Pfd. & Com.) 
Conn. Light é Power (Pfds.) 
General Outdoor Adv. (Pfd.) 


Lawrence Gas & Elec. 

National Biscuit 

Public Service of Colorado 
(Pfds.) 

— Service of N. J. (6% 


Pfd.) 
Standard Cap & Seal 


JANUARY 18 


Liggett & Myers Tob. 

New Process (Pfd. & Com.) 

Machinery (Pfd. & 


Progress Laundry Co. 
Rochester Gas & Elec. (Pfds.) 


THURSDAY, JANUARY 19 


Allied Kid Co. (Pfd.) 
Bamberger (L.) & Co. (Pfd.) 
Beech-Nut Packing 
Bridgeport Gas Light 
Champion Hardware 
Chicago Yellow Cab 
Commercial Discount 
Freeport Texas 

Georgia Power (Pfd.) 


Hollinger Gold Mines 

Houston Oil of Texas (Pfd.) 

International Harvester (Pfd.) 

Louisville Gas & Electric 
(CL. A & B) 

iets Power & Light Co. 

U. S. Pipe & Foundry (Pfd. 
& Com.) 

Washington Gas Light Co. 


FRIDAY, JANUARY 20 


Bangor & Aroostook R.R. 
(Pid. & Com.) 


Hanna A.) Co. 
Mallory Hat Co. ( 
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When Bonds 


Default @ @ 


terest coupon on the due date is 

generally termed a default, most 
bonds are not legally in default until the 
expiration of a period of grace without 
payment. Many bond indentures include 
a clause providing for a period of grace of 
thirty, sixty, seventy-five or ninety days. 
In such eases no legal action can be taken 


terest failure to pay an in- 


by the bondholders or the trustee if the - 


debtor company makes payment within 
the stated period. Up to the end of the 
period of grace, the default is only 
‘“*technical.’’ Another type of ‘‘ technical 
default” is failure to make payments on 
monthly installments of principal or in- 
terest, where the debtor is required to 
make such installment payments under 
the terms of the bond indenture. In such 
eases, formal action to enforce payment is 
usually not taken until there is definite 
default in respect to coupon or principal 
payments. 


Three Methods of Action 


Broadly speaking, there are three ways 
in which action may be taken when bond 
defaults become definite; through action 
by the trustee, through bondholders’ 
committees, and direct action by in- 
dividual bondholders. Sometimes all 
three methods are used, since there is 
not likely to be unanimity of thought 
as to the best way to proceed when 
a large bond issue with wide distri- 
bution goes into default. Individual 
action by bondholders should never be 
necessary, since the trustee, or the pro- 
tective committee, or both, should always 
take all of the steps necessary to protect 
the bondholders’ interests. But even 
when everything reasonable has been 
done, individual bondholders who are 
either sincere dissenters, cranks, or ‘‘ hold- 
ups” sometimes file suit. Where such 
actions have no merit, they can usually be 
quickly disposed of, but occasionally they 
cause costly delays. 

In eases where there are strong argu- 
ments to support the view that neither 
trustees nor protective committees have 
acted in such a way as to assure the bond- 
holders a ‘‘square deal,”’ individual bond- 
holders, seeking not their own selfish ends 
but fair treatment for all, may perform 
a real service by bringing suit, which is 
usually in the form of a plea for an injune- 
tion against an unfair reorganization plan. 
Since such action is costly for the small 
bondholder, independent committees are 
often formed by minority interests who 
cooperate in their efforts to obtain a satis- 
factory settlement. These minority ac- 
tions should have as their basis a 
sincere conviction that the other agencies 
are not doing their work in the proper 
way. Unless this view is justified, and 
does not arise merely from selfishness or a 
warped viewpoint, minority action is not 
commendable. Unfortunately, some in- 
dependent committees are nothing but a 
form of racketeering. The difficulty lies 
in separating the sheep from the goats. 

But the average bondholder may be 


PART II 


inclined to suggest at this point that the 
same difficulty exists in respect to the 
so-called ‘‘official”” committees. These 
committees are usually dominated either 
by the management of the company or by 
the bankers who originally sold the bonds, 
or a combination of both. This does not 
necessarily mean that the members of the 
committee will unduly favor the equity 
owners or other interests as against the 
best interests of the bondholders. Further- 
more, these two groups presumably know 
more about the company’s situation than 
anyone else, and consequently have a 
better background for the formulation of 
a readjustment plan, in most cases, than 
outside groups. But it must be frankly 
stated that there have been instances of 
unfair settlements engineered by manage- 
ment and banker committees. 

Sometimes the committees are made up 
largely or entirely of men of long financial 
experience and unquestioned integrity, 
whose connections indicate strongly that 
they will act independently of the bankers 
and management for the bondholders’ 
best interests. Examples of this type of 
committee are to be found among the 
groups formed for defaulted railroad 
bonds. Some of these committees are 
made up largely or entirely of officers of 
insurance companies owning blocks of the 
defaulted bonds. 


No Test for Committees 


Aside from the reputation and connec- 
tions of the men who make up a bond- 
holders’ committee, which may or may 
not be known to the individual bond- 
holder, it must, unfortunately, be ad- 
mitted that there is no test for the bond- 
holder to apply in order to determine 
whether or not it would be wise to make 
deposits. This is particularly unfortu- 
nate since there is almost always a fee to 
be paid for the services of the committee, 
whether or not they prove to be satis- 
factory, and because committee certifi- 
eates of deposit often have much less 
marketability than undeposited bonds. 
Some of the deposit agreements which 
have appeared recently have provided 
an admirable safeguard which, it is to be 
hoped, will be widely adopted in the 
future. This is a clause which provides 
that bonds may be withdrawn from de- 
posit without any payment of fees for the 
committee’s services, after announcement 
of a reorganization plan. Thus, if the plan 
does not seem equitable, the bondholder 
can withdraw, without any financial loss, 
with a view to independent action. Up 
to the present time, most deposit agree- 
ments have provided for payment of the 
committee’s fee upon withdrawal. In 
such cases the only positive safeguard is 
to refrain from depositing until a definite 
plan of reorganization, or at least of 
procedure, is announced. The danger is 
that, if any large number of bondholders 
adopt this course, it piaces practical diffi- 
culties in the way o! «/ ecting any sort of 
reorganization. 

The New York Stock Exchange has 


THE FINANCIAL WORLD 


U 
be 
be 
di 
tr 
a 
n 
le 
1 
| 
4 
= 


recently taken action in respect to com- 
mittees’ fees and deposit agreements. 
Under the new regulations, if the charges 
covering the fees and expenses exceed 
1 per cent of the principal amount of the 
bonds, the charges must have the ap- 
proval of a competent court having juris- 
diction or an independent referee or arbi- 
trator. (The committees’ charges usually 
exceed 1 per cent, and often range from 
2 to 3 per cent.) Furthermore, notice of 
amendments to the deposit agreement 
must be mailed to all depositors, and not 
less than 30 days must be allowed for 
withdrawals after notice of amendments. 
These rules apply only when the certifi- 
cates of deposit are listed on the ex- 
change. 

The duties of a trustee for defaulted 
bonds have been the subject of much 
discussion recently, and there has been a 
widespread demand for more aggressive 
action on the part of bond trustees in 
protecting bondholders’ interests. The 
duties of the trustee (in recent years 
banks have almost invariably been made 
trustees for bond issues) are covered by 
clauses in the legal instruments (mort- 
gages, deeds of trust, bond indentures) 
sometimes explicitly and sometimes in 
very general terms. When there are 
points which require the exercise of dis- 
cretion by the trustee, a passive attitude 
is often adopted. This fault should be 
corrected, in respect to f ure bond 
issues, by more explicit stateinent of the 
duties of the trustee in the legal instru- 
ments. One very common provision, is 
to the effect that the trustee shall take no 
action unless it is requested by holders of 
not less than 25 per cent of the bonds of the 
issue. Thus, ifa protective committee can 
obtain deposit of over 75 per cent of the 
bonds, the trustee is unable to take action. 
One great change for the better would be 
made if the trustees would be required by 
law to announce immediately any failure 
of the debtor corporation to meet any 
interest or principal installments as they 
fall due. 


The Foreclosure Sale 


When a court order for a foreclosure 
sale is obtained, through action of either 
the trustee or the bondholders’ com- 
mittee, the properties are most frequently 
bid in, on behalf of the bondholders, by 
representatives of either the trusteo or the 
committee. Action may be taken by the 
trustee when the committee is unsuccess- 
ful in its efforts to raise the funds neces- 
sary for paying accrued taxes and the 
costs of reorganization. It usually means 
liquidation of the properties. Action by a 
committee is usually with a view to the 
formation of a new company to take 
over and operate the properties. A 
representative of the committee bids in 
the properties at the foreclosure sale, and 
turns in the deposited bonds in payment. 
Outside bidders, who have to pay cash, 
appear only in exceptional cases. Usually 
the properties are ‘“‘knocked down” to 
the committee’s representative. Since 
there is no competition, he pays only the 
‘‘upset price,” which has been approved 
by the court having jurisdiction. This 
price is usually very low, especially in a 
depression period. Consequently, the 
non-depositing bondholders, who obtain 
only their proportionate share of the sale 
price, minus expenses, generally find that 
their cash return is only a very small 
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Making the telephone 
MORE VALUABLE to more people 


The constant purpose of the Bell System 
is to make the telephone worth more 
and more to all who use it. To that 
end eight helpful ways to increase the 
usefulness of the telephone in your home 
or office are listed below... . Some of 
these you may know. Others may come 
as a welcome surprise—as something 
you often have wished for without 
knowing it is so readily available, 


Extension Telephones. A great conveni- 
ence in bedroom, kitchen and living- 
room. Make stair climbing unnecessary. 
Improve business efficiency in the office. 
Save many steps every day. 


Hand Telephones. Modern. Distinctive 
in appearance. An attractive addition to 
any room. Leave one hand free to take 
notes while telephoning. 


Portable Telephones. Plug in the wall 
like a lamp. May be moved from one 
room to another as needed. 


Individual Lines. Cost little more than 
party line service. Assure additional 


privacy. Your line is ‘‘busy’’ only 
when you use it. 


Intercommunicating Facilities. Provide 
for making calls from one part of the 
home or office to another or transferring 
of incoming calls without the aid of the 
central office operator. Save time and 
steps and lead to a quiet, smooth-run- 
ning establishment. 


Additional Bell Signals. For use in noisy 
locations or where it is necessary to sum- 
mon people from a distance to answer 
the telephone. 


Additional Directory Listings. Enable 
friends to locate you even though the 
telephone is in the name of husband, 
brother or sister, or another relative. 
In addition to the firm’s name, your 
own can be shown. Direct business to 
you. The cost is small, 


Telephone Planning. The telephone 
company in your city will gladly assist 
you in planning the most convenient 


telephone facilities for your 
home oroffice. Theservices 
of telephone experts are at \ 


your disposal. 


Call the Business Office of your Bell Telephone Company 
Sor full information about any of the services listed above 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY. 


percentage of original principal value. 
When the bonds do not have mortgage 
security, non-cooperating bondholders 
sometime receive no return whatever. 
Under present conditions, the only 
hope for speedy reorganization is usually 
in the adoption of a voluntary plan. 
Reorganization through court action al- 
most always necessitates raising new 
capital, whereas voluntary readjustments 
can often be worked out in a way which 
requires only a nominal amount of cash. 
Consequently, when voluntary action can 
not be obtained, and the company goes 
into receivership, the usual tendency is to 
let it remain in that status until general 
economic conditions provide a_ better 


background for obtaining new mortgage 


money, selling new securities or procuring 
new cash in some other way. Some pres- 
ent receiverships will probably last 
several years. 

At the present time there is consider- 
able agitation for new laws which would 
permit reorganizations to be made effec- 
tive with the consent of an arbitrary 
percentage, say 60 to 75 per cent, of the 
outstanding bonds, with interference by 
minority security holders barred. While 
there are strong arguments in favor of 
such measures, especially under prevail- 
ing abnormal economie conditions, they 
would represent a very radical departure 
from accepted methods, and there is 
considerable doubt that the legislation 
can be passed. 
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Dividends 


Declared 


Regular 
Company Rate 
Abr. & Straus pf... eye 
Ajax Oil Gas, 
Allied Chem, & Dye $1.50 
American Can, $1 


riod 


Q 
Q 
Q 


Q 
Amer, Cities Power & Light, A... 75¢ 


Am. Home Products, . 


Am. News. . 25¢ BM 
American States Pub. Serv. 
pf. $1.50 
Austin Nichols & Co, pf. A. 25e 
Baker (J. 'T.) Ch. Lat pf... $1.75 
Binghamton Gas Wks, pf... $1.75 
Birmingham El. $7 pf........ $1.75 
Do $6 pf. . . $1.50 
Brooklyn Boro. Gas. . $1.50 
Consol, Car Heat's. . $1.50 
Continental Ins, . 
Corn Prod, Ref.. The 
Do pf... $1.7 
Creamery Package .. 
“$i. 


\der Mfg. A 

Ely & W alker Dry Gada, Ist ‘pf. $3. 
Do 2d pf... $3 

Creamery 


Do pf... 
Fide lity. Phenix, F. 1. 
Garlock Packing 
Garner Royalties, A 
Gt. Lakes Transit, pf 
Hershey Choe, env. pl $! 
Hudson & Manhattan R.R. 4 
Ill, Pr, & Lt. 6% pf... 


Indepe nt Pneumatic Oe 
Interlake 8,8... ...... 
Inter! Ptg. Ink, pf. . "$1.50 
Jowa Pub. Ser. $7 pf. $1.7. 

Do $6.50 pf...... $1.62'4 

Do $6 pf....... $1.50 

Do 2d pf. . $1.75 
Kanaas City So. Ry. pf 
Lane Bryant, Inc., pf 
Link Belt........ 

Do pf...... $1.62'5 
Lord & Taylor, ‘ed pf . 
Louisville Gas & Elec. (Ky.) 7% 

Do pf..... $1.50 

Do 5°ppf 
Mass. Lighting... . 

Do $8 pf eee 

Do $6 pf .. $1.50 
Mich. Cen. R. R. $25 
Natl. Weaving Co 7% pr. pf. $3.50 
Naumkeag St, Cotton......... Tho 
New Eng. Pow. pf. $1.50 
New Orleans P S pf. $1.75 
Niag. Fire Insur 
rn Bell Tel.......... $2 

Do .. $1.62', 
North & 25e 
Norwich Pharmacal........... $1 
25e 

Pac. Port. Com. pf... ......$1.6244 
Penn. Salt Mfg. . 
Powdrell & Alex., Inc., 
Pub. Serv. Corp. of N. J. 6% pf... .50¢ 
Reading Co. . 250 
Rhine-W est pain EI. Pow. (Am, 

Stahl-Me Inc., $6 pf. ..... $1.50 
Southern Ind. Gas & El, pf..$1.75 

Do6.6% pf........ $1.65 

Do 6% . $1.50 

Do 6% pf. $3 
Std. Gas Lt. Co. (N. Y.) 6% . 

Do.. 
Taylor-Colquitt pf . $1.75 
Telautograph Corp ... .25¢ 
United Biscuit of Am. pf $1.75 
United Gas Pub. Serv. $6 pf... $1.50 
United Verde Ext. Mining 10¢ 
Weinberger Drug Stores . 

Extra 

B’klyn Boro. Gas pf. . 
Hershey Choe. env 
Norwich Pharmaca’ 
Cap and Saal . 500 
Increased 

Alaska Jun. Gold Min 15 

Noxgema Chemical . $2. 

$2.50 
Omitted 

Amin. 6% pf. A 75e 
Economy Grocery Stores .. .25e 

The Fair Co. pf (Chicago)... $1.75 
Reduced 

Arundel Corp.... .. . 500 
Gold Dust 30c 
Chocolate. . 81.25 
& Hardart..... .. 50e 
Resumed 

F. Farmer Candy. .......... . .25¢e 
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Pay- Hides, of 
able Record 
Feb. 1 Jan. 14 
Jan, 16° Dee, 31 
Feb, Jan, 11 
Feb. 15 Jan, 25 
Feb, 1 Jan, 5 
Feb, 1 Jan, 14 
Jan. 16 Jan, 6 
Jan, 1° Dee, 27 
Feb, 1) Jan, 18 
Dec, 31 Dec. 16 
Jan, 3 Dee, 23 
Jan, 3 Deo, 23 
Jan, 10 Dee, 21 
Jan. 16 Dee, 31 
Jan. 10 Deo, 30 
Jan. 20) Jan. 4 
Jan. 16 Jan, 4 
Jan, 10 Jan. 1 
Jan. 2 Dee, 15 
Jan, 3 Dee, 22 
Jan. 16 Jan. 5 
Jan. 16 Jan, 5 
Jan. 1 Dee, 21 
Jan. 1 Dee, 21 
Jan. 10 Dee 30 
Jan. 3 Dee. 24 
Dee. 15 Nov. 20 
Jan, 3 Dee, 23 
Feb. 15) Jan, 25 
Feb. 15 Feb. 1 
Jan. 2 Deo. 23 
Feb. 1° Jan, 10 
Jan. 3 Dee. 27 
Dec, 28 Deo, 20 
Feb. 1° Jan. 14 
Jan. 3 Dee. 20 
Jan, 3 Dee. 20 
Jan. 3 Dee. 20 
Jan, 3 ~Dee. 20 
Jan. 16 Dee, 31 
Feb, 1) Jan. 16 
Mar. 1 Feb. 15 
Apr. 1) Mar. 15 
Feb. 1) Jan. 17 
Jan, 14 Dee. 31 
Jan. 14 Dee, 31 
Jan. 14 Dee, 31 
Dee. Dee, 15 
Jan. 16 Deo. 31 
Jan, 16 Dee, 31 
Jan, 31) Jan, 21 
Jan. 30) Jan. 30 
Jan. 3 Deo. 23 
Jan. 3 Dee. 9 
Jan. 3 Dee. 19 
Jan. 4 Dee, 30 
Dec, 30 Deo. 24 
Jan, 14 Dee. 21 
Dec. 31) Dee. 19 
Jan. 1 Dee, 20 
Jan. 16 Dee, 30 
Jan. 16 Dee. 30 
Jan. 5 Dee. 31 
Jan. 14 Dee, 31 
Jan, 1 Dee. 22 
Jan. 31 Jan. 3 
‘eb. 9 Jan. 12 
Jan. 10 Jan, 3 
Jan. 1° Dee. 21 
Jan. 1° Dee. 21 
Jan. 1° Dee. 21 
Jan. 1° Dee. 21 
Jan. 1 Dee. 21 
Dee. 31 Dee. 24 
Dec. 31 Dee, 24 
Dec. 31. Dee. 27 
Feb. 1 Jan. 14 
feb. Jan. 17 
Jan. 3 17 
Feb. 1 Jan. 4 
Jan. 2 Dee. 2% 
Jan. 3 Dee. 19 
feb. 15 June 15 
Jan. 1 Dec. 20 
Dec. Dee, 23 
Feb. 1 Jan. 10 
Jan. 10 Deo. 31 
Jan. 10 Dec, 31 
Jan. 3 Dec. 23 
Feb. 1 Jan. 10 
Feb. 15 Jan. 25 
Feb. 1 Jan. 12 
. 31 Dec. 15 
Jan. 4 Dee. 27 


4 Consolidated Gas of Baltimore — 


An Operating Utility in a 
Favorable Position 


interference in the business of the 

public utility holding company, 
coupled with the uncertainty in the busi- 
ness outlook, has made the investing 
public chary of issues in this group. While 
such caution may not be wholly un- 
warranted, it should not be applied to all 
utility issues, as many Companies identi- 
fied with the utility industry appear safe- 
ly beyond the pale of Federal super- 
vision. This class may be defined as those 
operating units which have a substantial 
residential load, and which operate in 
States favored with enlightened utility 
commission regulation. Consolidated 
Cas of Baltimore is an interesting example 
of this group. 

Consolidated Gas, Electrie Light & 
Power of Baltimore is an operating com- 
pany, engaged in the production and dis- 
tribution of gas and electricity in Balti- 
more and vicinity and steam in the busi- 
ness district of Baltimore. The favorable 
record of operations during the past three 
years may be traced to the sources of 
revenues, and to a lesser extent, lower 
operating costs resulting from utilization 
of its hydro-electric facilities. In 1931, 
62 per cent of electric revenues were de- 
rived from residential and commercial 
sources, the remaining 38 per cent repre- 
senting industrial takings. 

Favorable water conditions during 1932 
combined with the lower costs’of hydro- 
electric power have resulted in utiliza- 
tion of its hydro-electric facilities (during 
the initial months of the year more than 
SO per cent of all electricity sold to cus- 
tomers was generated at the hydro-elec- 
trie plants of the company’s affiliates) 
and attending economies have partially 
off-set smaller demands for power from 
industry. 


Tin growing threat of governmental 


Simple Capital Structure 


Consolidated Gas of Baltimore has a 
conservative capital structure, funded 
debt of $63.6 millions representing 50.5 
per cent of total capitalization. The 
company has no bank loans and no debt 
maturities until February 14, 1935. Of 
total current assets at the end of 1931 
amounting to $16 millions, $8.1 millions 
represented cash or equivalent, or almost 
twice total current liabilities of $4.5 
millions. Surplus which stood at $15.8 
millions at the end of 1931 has been in- 
creased on the average of about $1.3 mil- 
lion during each of the past three years. 

Earnings of the company have, of 
course, been influenced by general eco- 
nomie conditions, but not to the same 
extent as has been the case with the hold- 
ing company group. For the nine months 
ended September 30, 1932, per share 
earnings on the common stock amounted 
to $3.35 as compared with $3.78 in the 
corresponding previous period. Operat- 
ing revenues for the most recent period 
were some $800,000 below the 1931 level, 
while net available for dividends was 
about $495,000 below the previous period. 


This does not fully reflect the substantial 
operating economies placed into effect 
for the latest period, as the larger portion 
of these were off-set by increased taxes, 
depreciation charges and a decline of 
$172,000 in non-operating income. Earn- 
ings for the full year 1982 have been 
estimated at about $4.50 per common 
share as compared with the current di- 
vidend rate of $3.60 for this issue. This 
rather substantial coverage and_ the 
strong financial condition of the company 
would appear to warrant the belief that 
the present dividend rate is secure, at 
least over the near term future. 


The Political Aspects 


At a time when politics are playing 
such a large part in the fortunes of the 
public utility companies, it is well to re- 
view the position of this company in re- 
spect to the local political situation. 
While the Maryland Public Service Com- 
mission has not in the past been wholly 
free of partisan politics, judging from the 
record of decisions of that body, more 
recently it has ranked high among the 
State regulatory Commissions. Its 
findings, in the main, have been emi- 
nently fair both to companies operating 
within its jurisdiction and the utility 
patrons of the State. It has closely fol- 
lowed the progress of Consolidated Gas 
of Baltimore and has reviewed all major 
developments of the company, including 
financial operations, and its stamp of 
approval upon security issues should be 
decidedly reassuring to investors. Utility 
regulation in the State of Maryland has 
closely adhered to sound economic doc- 
trine, and has not been changed by dis- 
tressed conditions of the past three years. 
This is indicated by Governor Ritchie's 
recent refusal to authorize the Commis- 
sion to seek lower rates because of “ exist- 
ing prices of other commodities and serv- 
ices’”’ as requested in a resolution of the 
Baltimore City Council. 

Consolidated Gas of Baltimore, in 
every important respect, is favorably 
situated to share in the growth indicated 
for the electric and gas industries over 
the coming years. While its common 
stock appears to be amply priced on the 
basis of current earnings and dividend 
payments, the measure of safety offered 
and well defined equity behind the issue 
should make it a reasonably attractive 
holding for those who are willing to 
ignore possible intermediary price fluctua- 
tions which may develop in the near term. 


v 
Canada’s Bartering for Oil 
ONSIDERABLE interest was 


aroused early last fall when it was 
revealed that Aluminum, Ltd., had ar- 
ranged with the Soviet Union for its Can- 
adian subsidiary to exchange about a mil- 
lion dollars worth of Aluminum wire for an 
approximately equal value of Soviet crude 
oil. The fact that Canada produces only 
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a very small percentage of its own crude 
gil requirements made such an arrange- 
ment acceptable to the Canadian govern- 
ment, sinee the refining of the crude and 
distribution of the products through Can- 
adian facilities involved no sacrifice of 
industrial employment, and the increased 
operations in the aluminum company’s 
plants represented a very real gain in in- 
dustrial and commerical activity. Fur- 
ther exchanges of similar character now 
appear likely and a more or less steady 
flow of Russian crude into the Dominion 
may be expected for some time, 

It is obvious that if the Soviet crude is 
made available to those refineries which 
are in position to use it, at values below 
the existing price structure, there is 
bound to be a general lowering of prices 
of both crude and refined products to the 
detriment of the entire industry. But 
even assuming that such a direct and dis- 
astrous competition is avoided, there must 
be a displacement of an equivalent volume 
of crude which is now secured from the 
United States and South America. Al- 
though this volume is likely to be com- 
paratively small, it presents the potential 
cause of weakening the price structure, and 
is thus in some measure a threat to earn- 
ings of the entire Canadian oil industry. 

Imperial Oil, subsidiary of Standard 
Oil (New Jersey) and the leading Cana- 
dian oil company, secures its supplies 
from the mid-continent district of this 
country and through International Pe- 
troleum, its subsidiary, from Colombia 
and Peru in South America, It is not 
likely to handle any of the Soviet oil, and 
would only be affected from the new im- 
ports in proportion to the general effects 
upon the refined price structure which 
might result from increased competition 
in the retail trade channels.  British- 
American Oil, another of the leading com- 
panies, secures its crude from mid-conti- 
nent properties of its “subsidiaries, and 
would be in much the same general posi- 
tion as Imperial. The companies most 
likely to handle the Soviet oil are La Salle 
Petroleum Refinery, which handled last 
year’s imports from Russia, and MeColl- 
Frontenac Oil, which has no important 
owned or controlled crude supplies. 


Cement Prices Up in New 
York Area 


ROM May, 1931, to last July, cement 

prices remained virtually stationary 
at the lowest levels of the past fifteen 
years. This condition was the culmina- 
tion of two years of drastic price cutting 
as a result of large overproductive ca- 
pacity and rapidly dwindling consump- 
tion. Last July price increases of from 
30 to 50 cents a barrel were initiated in 
the Middle West, and were followed in 
August by a rise in quotations in the 
eastern section of the country ranging from 
19 to 29 cents a barrel. A notable excep- 
tion to these increases was the Greater 
New York territory, where competition 
of foreign cement made it impossible for 
the somewhat improved statistical posi- 
tion of the domestic industry to find re- 
flection in the price structure. 

The factors which have made it possible 
for foreign cement to determine the price 
structure along the Atlantic seaboard 
are cheap foreign labor, depreciated 
foreign currencies and low ocean freights 
which have attended the use of this 
product as ballast. Although the amount 
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ine conservatism. 


this coupon, today. 


You may send me a copy 


5,436-Word Investing 
and Trading Pamphlet 


@ A new investment and trading philosophy is outlined in 

a remarkable article by a staff member of the A. W. 
Wetsel Advisory Service, Inc. Stripping the trappings from 
long held, popular fallacies and half-truths about investing, 
it lays bare the basic principles that protect capital and make 
possible a more rapid growth. 


Capital and Accelerate 
Its Growth .. . Through 
Trading.” Noobligation. Address......... 


Freel 


@ It deals fearlessly and specifically with such puzzling 


—Which securities to deal in 


— When to stay OUT of the market 
—Why statistics fail to signal vital turning points 
—The secret of forecasting trends 
—The superiority of Technical Analysis 
—What are forecasting factors and what are not 


@ In addition, it shows the real CAUSES of most financial 
losses and tells how to make substantial progress through 
the adoption of dynamic, positive methods that make for genu- 


@ Send for this pamphlet—see for yourself how old pre- 
cepts have failed, how this new understanding of invest- 
ment principles not only protects but builds up capital. Mail 


A. W. Wetsel Advisory Service, Inc. 
Chrysler Building, New York 27 


of imports is small in comparison with 
domestic output, it has played an im- 
portant part in seaboard prices and its 
influence over an extended area inland 
has only been prevented by the burden 
of rail freight rates. 

In November the New York Customs 
Appraiser issued a notice of suspicion of 
dumping of British cement into the 
United States. An investigation is now 
under way, and if dumping is finally 
proved additional duties will be charged 
sufficient to advance the quotation of 
British cement to the British market 
price. In the meantime a bond is required 
in the amount of the value of each im- 
port shipment of such cement to guaran- 
tee the ability of the importer to pay anti- 
dumping duties if imposed. As aresult 
of this situation, the domestic producers 
supplying the greater New York market 
took action as of December 30 to bring 
prices into line with the advances effected 
in August in other eastern sections. 

The background for some improvement 
in cement company earnings in 1933 has 
thus been strengthened to some extent, 
but the important influence which will 
be necessary for substantial or sustained 
recovery is to be found in consumption. 
Prices are still too low to yieid more than 
meager operating profits for the lowest cost 
producers at the present restricted demand. 
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Bargains of 
A Lifetime? 


Send for FREE Bulletin FWD-31 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


The PRICE RANGER 


rovides a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 


other week) is for long-swing investors. Send for 
EE sample copies. Or, send $1 for 4 weeks’ trial. 


WETSEL MARKET BUREAU, Inc. 


Empire State Bldg., New York 


DIVIDENDS 


GENERAL MILLS, INC 
COMMON 


STOCK 
DIVIDEND 


December 29, 1932. 
Directors of General Mills, Inc., announce the 
declaration of the regular quarterly dividend of 75 
cents per share upon common stock of the Company, 
payable February 1, 1933, to all common stockholders 
of record at the close of business January 14, 1933. 
Checks will be mailed. Transfer books will not be 


(Gigned) K. E. HUMPHREY, Treasurer. 


Menat Frour 


ILLINOIS POWER AND LIGHT CORPORATION 
6% Cumulative Preferred Stock Dividend 


The regular quarterl, dividend on the 6% Cumula- 
tive Preferred Stock of the Company, for the quarter 
ended December 31, 1932, amounting to $1.50 per 
share, has been declared, payable January 2, 1933, 
to stockholders of record December 23, 1932. 


$6 Cumulative Preferred Stock Dividend 


The regular quarterly dividend of $1.50 per share 
on the $6 Cumulative Preferred Stock, for the quar 
ter ending January 31, 1933, has been declared, pay- 
able February 1, 1933, to stockholders of record 


January 10, 1933. D. H. HOLMES, 


Secretary. 


Telaulograpph 
Corporation 


The Board of Directors has declared a 
quarterly dividend of twenty-five cents 
(25¢) a share on the Common Stock 
payable February 1, 1933, to holders 
of record on January 14, 1933. 


W. H. Nasu, Treasurer 
December 22, 1932 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Monday, January 16, 1933, to shareholders of 
record at the close of business on Saturday, 
December 31, 1932. 
W. G. KLEINSCHMIDT, Treasurer. 
Francisco, December 1, 1932. 
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4 Axton-Fisher Tobacco, cl. A “B” 
Increasing distribution of the “Spud” 
and “Twenty Grand” cigarette brands 
made it possible for Axton-Fisher To- 
bacco to increase sales to $17 millions 
for 1932, a gain of 166 per cent over the 
$6.2 millions of sales in 1931. The gain in 
dollar volume came principally in the 
last half of the year when the “Twenty 
Grand” 10-cent brand became popular. 


BASTIAN-BLESSING has adjourned its 
annual meeting to January 28, 1933. 


4 Cities Service — 
Reports have been circulating to the effect 
that Cities Service is contemplating a cap- 
ital readjustment of a type similar to 
that already consummated by Electric 
Bond & Share and Niagara Hudson 
Power. This would mean a contraction 
in the number of shares outstanding and 
a restating of the par value of the stock 
from no par to $1 par or $5 par. No con- 
firmation of the report has come from the 
offices of Henry L. Doherty & Company, 
but in view of the present low price for 
the stock, such a step would not lack logic. 


COPPER RANGE is adopting a new ore 
crushing process in order to increase 
efficiency. 


4Gemmer Manufacturing “Dt” 
The month of December closed for Gem- 
mer Manufacturing with a larger volume 
of sales than in the preceding month, 
and the New Year was opened with a 
heavier schedule of unfinished business 
than at the same time a year ago. The 
increased demand for steering gears at 
the year-end is attributed to the fact 
that many manufacturers, which normally 
brought out their new models in the fall, 
deferred such action until just before the 
January Automobile Shows. 


GIBSON ART reports that sales of Christ- 
mas greeting cards were off 20 per cent from 
the 1931 season, due to the economy trend 
toward 5-cent cards. 


4 Mead Corporation ee" 
The controlling interest in the Dillon 
Collins Company, Philadelphia manufac- 
turer of high grade book and coated 
papers, has been acquired by the Mead 
Corporation. The company, which has 
been in receivership, will be known here- 
after as Dillon Collins, Inc. There will 
be no change in personnel but the offices 
of the two companies will be consolidated 
in May, 1933, when the executives’ 
offices of the Mead Corporation are moved 
from Dayton to Chillicothe, Ohio, where 
the largest Mead paper mill is located. 


NEW HAVEN CLOCK is expected to 
show another net loss for 1932, with electric 
clock prices still declining. 


4 New Process “C+” 
The new sales policy and change in 
operating methods introduced in 1931 
have apparently proved successful, for 
last week New Process paid a special 
Christmas dividend of 50 cents on 
December 30, 1932, to stockholders of 
record on Christmas eve. Aside from this 
extra payment, dividends aggregating $1 
a share were paid during 1932. The 
management will continue its present 
policy which involves quick sales at low 
prices coupled with small inventories. 


PACKARD ELECTRIC, manufacturer of 
cables for motor cars and trucks, reports 
plants at 75 per cent of capacity, the highest 
operating rate since last spring. 


4 Parke, Davis “a 


Earnings for Parke, Davis for 1932 ex- 
ceeded the $1.10 in dividends distributed 
during the year, according to an official 
estimate. Sales in the last quarter proved 
to be larger than in the final three months 
of 1931, and helped to make up for the 
sharp decline in the summer months of 
1932. While the company enjoys a rela- 
tively strong financial position, it appears 
uncertain whether the dividend will be 
maintained in that earnings have shown 
a continuous decline in the past three 
years. 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO, 
DIVIDEND NOTICE 
Common Stock Dividend No. 68 


A regular quarterly cash dividend 
for the three months’ period end- 
ing December 31, 1932, equal to 
2% of its par value (being at the 
rate of 8% per annum), will be 
eee upon the Common Capital 

tock of this Company by check 
on January 16, 1933, to share- 
holders of record at the close of 
business on December 31, 1932. 
The Transfer Books will not be 
closed. 


D. H. Foor, Secretary-Treasurer 
San Francisco, California. 


AMERICAN LIGHT & TRACTION COMPANY 
DIVIDEND NOTICE 


1933, to stockholders of record at the close of business 
Jdaruary 13, 1933. 
The transfer books will not be closed. 
JAMES LAWRENCE, Secretary. 
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at these Fine NewHotels 


ion LY Florida is the Land of Sunshine and Happiness— . 


and Health too! So many are the features to be enjoyed 
—a wonderful climate, beautiful beaches, golf courses—and 
the luxury of life at its famous hotels. 


Strategically located in Florida's vacation centers are the 
Florida-Collier Coast and Associated Hotels. All are fine, new 


_ hotels, with the same high standards of operation. As a group 


they offer lower rates, better facilities for sports and greater 
convenience for the traveller. The Florida-Collier Coast and 
Associated Hotels are 


HOTEL GEORGE WASHINGTON 
JACKSONVILLE 


HOTEL ROYAL WORTH 
WEST PALM BEACH 


HOTEL MAYFLOWER 
JACKSONVILLE 


HOTEL DIXIE COURT 
WEST PALM BEACH 


HOTEL FLORIDAN 
TAMPA 


HOTEL ALCAZAR 
MIAMI 


HOTEL TAMPA TERRACE 
TAMPA 
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KEEP YOU 
INFORMED 


We list in this column every week attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our- 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y; 


CALIFORNIA AND ARIZONA HOTEL RATES—TIf you are planning 
on going to California or Arizona this winter, you should send for 
this folder issued by the Santa Fe Lines which will prove how inex- 
pensively you can live in this beautiful resort country. Sent upon 
request without obligation. 


*““STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. _ 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life — be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had upon request. 


A 6% DEBENTURE BOND—A prominent industrial loan company, 

whose business consists of lending money up to $300 to ving 

wers upon approved collateral, has underwritten an issue o 

6% Debenture Bonds with profit-sha: certificates and bearing 
warrants. Send for their descriptive % 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 
poration that came into existence in 1886 with assets of $8,000 
working capital, and that now has assets of over $250,000,000._ In- 
vestors will find much of interest and value in this booklet. Copy 

‘may be had upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,”’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these Fong ong from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate Its Growth.”’ 
Copy may be had upon request. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the yy A installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation, 


MONTHLY PETROLEUM STATEMENT—TIf you are interested in 
the petroleum industry, send for a complimentary copy of this 
monthly digest of conditions in the petroleum field which is issued 
by a New York house specializing in oil royalties. 


A CHAIN OF SERVICE —Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to investors inter- 
ested in public utility securities. 


NEW YORK STATE BONDS—A prominent investment security 
house specializing in high grade — bonds has just prepared 
an interesting booklet on the bonds of New York State. Gives im- 
portant data regarding every bond outstanding, also revenues and 
expenditures for the year ended June 30, 1931. Copy upon request. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 


COMPARATIVE YIELDS—A folder, prepared by a well-known in- 
vestment house, shows the present effective yield from taxable and 
tax-free bonds in the various income brackets. The effect of the 
increased income taxes provided for by the Revenue Act of 1932 
is shown by comparing actual yields under that law with yields under 
the law which it supplants. py upon request. 


PEOPLES GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas'service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and contains 
also a consolidated balance sheet which is of interest to all holders 
of public utility securities. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS 1932 1931 
Dec. 24 Dec.17 Dec. 26 
*Crude Oil Production (bbls.)....... 2,025,700 2,060,100 2,292,900 


Electric Power Output (000 K.W.H.) 1,554,473 1,563,384 1,564,652 
{Steel Output (% o 14% 15% 214, 
tAutomobile Production (U. 8. A.)... 29,478 32,976 14,772 


1932 1931 
Dec. 17 Dee. 10 Dee. 19 
§Bank Clearings New York City..... $3,093) $2,693 $5,138 
§Bank Clearings Outside of N. Y.C.. 1,733 1,529 2,505 
Financial World Index of Indus- 


*Daily Average. ftlron Age. tCram’s Report. §000,000 Omitted, 
A FEDERAL RESERVE REPORTS, Member 
932. 


(000,000 omitted) 


Deposits—New York City.......... 6,735 $6,743 $6,117 
Deposits—Outside New York City... 11,059 10,972 12,053 
Loans on Securities—N. Y.C....... 1,620 1,619 2,231 
Loans on Sec.—Outside N. Y. C..... 2,711 2,703 3,502 
*Investment—New York City........ 1,067 1,097 977 
*Investments—Outside N. Y.C...... 2,203 2,202 2,430 
Total loans and discounts .......... 17,794 17,715 18,170 
Total net demand deposits.......... 11,727 11,714 11,771 
Total time 5,641 5,653 5,947 
‘otal brokers’ loans... ...........0. 395 393 611 


Federal Reserve System ratio. ...... 62.2% 63.1% 64.49, 
New York Federal Reserve Bank ratio 55.5% F 


*Other than U. 8. Govt. Securities. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par Dec. 27 Dec. 29 Dec. 27 Dec. 29 
England. ...$3.334% $3.411% | Coffee. ..$0.08% $0.07 
1.00 Can. Dollar.88.38c 81.25¢ Copper.. .05 
3.92c France...... 3.90% 3.92 Cotton... .0595 .0655 
5.11} 5.08 % Flour.... 3.60 4.45 
13.90 Belgium*....13.8514 13.9014 | Gasoline -105 103 
23.82 Germany... .23.82 23.79 Iron..... 13.34 15.51 
14.069 Austria..... 14. 14.00 -03 .0375 
40.20 olland..... 40.1684 40.11 Rubber.. .0317 .0482 
26.80 Denmark. . .17.29 18.99 -50 1. 
26.80 Norway..... 17.21 18.84 Silver.... .24 eS 
Sweden..... 18.21 19.09 Steel - 26.00 29. 
49.85 Japan...... -06 36.69 Sugar.... .0415 .042 
42.45 Argentinat.. 25.69 25.93 in. 02287 -2175 
#12.00 Brazilt..... 7.45 5.95 §$Wheat... .43 4 


*Belga. {Paper Peso. {Paper Milreis. §May futures. #Approxi- 
mate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week Ended Same 


: December 19 week Change 
EASTERN DISTRICT 1932 1931 % . 
Baltimore & Ohio....... 40,253 —18 
Chesapeake & Ohio.............. 24,234 23,740 + 2 
Cleve., Cinn., Chicago & St. L.... 16,581 19,403 —15 
Delaware & Hudson............. 10,655 12,836 -17 
Delaware, Lackawanna & Western. 11,961 15,474 —23 
Norfolk & Western.............. 17,207 18,352 - 6 
New York, New Haven & Hartford 20,147 24,040 —16 
New York Central............... 39,055 46,865 -17 
New York, Chicago & St. Louis... 10,658 12,335 -—13 
76,544 94,247 -19 
Western Maryland.............. 6,497 7,888 —18 
SOUTHERN DISTRICT 

Atlantic Coast Line.............. 11,532 13,252 —13 
26,556 28,282 6 
Louisville & Nashville............ 18,33 20,909 —12 
Seaboard Air Tame... 9.595 10,474 - 8 
Southern Ry. System............ 27,715 30,830 -10 
NORTHWEST DISTRICT 

Chicago & Great Western. ....... 4.093 4,974 —18 
Chi., Milw., St. Paul & Pacific.... 20,506 25,937 —21 
Chicago & North Western........ 24,042 29,662 -19 
8,351 10,332 -19 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 22,364 25,730 —13 
Chicago, Burlington & Quinecv.... 18,149 22,772 —20 
Chicago, Rock Island & Pacific.... 15,832 20,237 -—22 
Chicago & Eastern Illinois........ 4,279 4,812 -11 
Denver & Rio Grande Western.... 4.666 5,598 -17 
14,247 17,353 
16,855 1,986 —23 
2,1 2,713 -22 
SOUTHWESTERN DISTRICT 

Kansas City Southern............ 2,765 3,332 -17 
Missouri-Kansas-Texas........... 6,809 7,388 - 8 
St. Louis-San Francisco......... . 10,601 11,662 -9 
St. Louis-Southwestern.......... ° 3,365 3,412 - 1 


991 
(Compiled from American Railway Association figures) 
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‘| The Best Investment You Can Make in 1933 
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“ START THE NEW YEAR RIGHT BY 

77 ACCEPTING THIS SPECIAL BARGAIN OFFER 

70 HE year 1933 will (a) 52 weekly issues of Toe Frvanctat Wor.p (This includes UR monthly stock 

47 present both pit- our Annual Review and Forecast issue which will con- rating and data 

tain new investment programs suitable for $2,500, 

% falls and oppor- $5,000, $10,000 and $25,000). book will make it un- 
tunities for investors. 12 monthly (48 page) editions of “‘ Independent Apprais- necessary for you to de- 

5 ly inf ed als of 1350 Listed Stocks.” (This manual of unbiased 

: any aed — stock ratings and data answers thousands of questions pena — memery for 

| investors will succumb alert investors are asking daily.) the salient facts concern- 

4% because of ignorance. By Valuable privilege of writing for investment advice ing America’s leading 
whenever desired by enclosing a stamped addressed 

envelope with each inquiry. (Confine each inquiry to Our inde 

3 big January special of- a single security.) pendent rating system 
fer, you will put yourself (d) Two valuable pamphlets every investor needs—one for each stock and our 

tas entitled ““A New Basis For Selecting Stocks” and the 

to hep other entitled—“Time To Buy A Fortune?” 

4— financially informed, to (e) Reprints of 3 Lists of Security Selections. ings comparisons have 


ie 


escape numerous pitfalls 
and to profit from 


attracted widespread at- 
tention to THE FINANCIAL 


genuine investment opportunities as they occur. 


many extra inducements for mailing your sub- 
scription this month do not alter the fact that the 
regular features of our Threefold Investment Service 
are unsurpassed at any price when it comes to really 


_ helping the investor who is seeking authoritative and 
‘ unbiased investment information in a condensed form. 


Each weekly issue of Tur Wor in 1933 
will bring you in easily readable form the cream of the 
vital business and financial news of the week. 


Wor.p—the first financial magazine to give a com- 
prehensive stock rating and data book free to yearly 
subscribers. 


UR subscription list is largely a “Who’s Who,” 

made up of leaders in every field. The letter 
below from Major-General Geo. Van Horn Moseley, 
United States Army, is typical of the high esteem in 
which Tur Financia Wortp is held by successful 
men of affairs: “‘I have been a subscriber of THE 
FrnanctaL Wortp for many years and find your rec- 
ommendations very sound and satisfactory.” 


THIS EXTRA VALUE OFFER EXPIRES FEBRUARY 1 


THE FINANCIAL WORLD, 
53 PARK PLACE, NEW YORK, N. Y. 


Here is my check for $10.00 in full payment of a year’s subscription for your “January Special Bargain 
Offer ’’ which is to include all the items listed in your January 4th issue page “‘ad.’’ These items are as 


follows: (A)(B)(C)(D) and (E). 


PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


THE SCHWEINLER PRESS, NEW YORK 


CITY STATE 
4 
‘ 


Prestige Plus Results! 


If you have a product or service worth while offering 
—if you have an interesting message to tell— 


If you want to reach a unique group of quality 
buyers, then The Financial World invites you to 
its columns. 


For 30 years, The Financial World, faithfully main- 
taining its ideals of truth and service, has won and 
held the confidence of its readers. 


These readers form one of the most substantial and 
conservative groups of investors in the country; they 
believe in keeping their money in active use. 


Looking to The Financial World for guidance and 
help in their investment problems, they naturally 
place a high degree of confidence in the advertising 
appearing in its columns. 


This has been proven by 30 years of result produc- 
ing for advertisers. 


Your message directed to this alert group of readers 
can prove as profitable to you as it has to the many 
advertisers, who year in and year out, have used 
The Financial World with successful results. 
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